Vaily Report— 


Supplement 


Sub-Saharan 
Africa 


Friday 


Sub-Saharan Africa 
SUPPLEMENT 


FBIS AFR-89-159-S CONTENTS 18 August 1989 


NOTICE TO READERS: * indicates materia! not disseminated in electronic form. 


EAST AFRICA 


Ethiopia 

* Post-Coup Turmoil Continues To Plague Country /London FOREIGN REPORT 20 Jul) ................ l 

* Eritrean Rebels Resort to Impressment Tactics /Nairohi DAILY NATION 12 Jun] o........ccccccecccee I 

* East Germany Supports Peace Process in North /7THE ETHIOPIAN HERALD 18 Jun]. ................. | | 

* Government Decorates Military Units /THE ETHIOPIAN HERALD 18 Jun] -......0000.00000000000002000000 2 
Keaya 

* Government Arrests Six for Libyan Connections /DAILY NATION 29 Mey] o.......c0.000ccc00ccccececeeeees 2 

* Alarm Expressed Over Libyan Offer to Students /DAILY NATION 6 Jun] oo...c...cccccccccccccccceccceceeeeeee 3 

* Country Absolved of Supplying Arms to Rebels /DAILY NATION 3 Jun] ...........00c0cccccccccccccccceeeveees 3 | 

* Status of Oil Exploration Analyzed /DAILY NATION 1 Jun] o.........ccccccccccccccccccccccceeeceecceeeeeeesseeeeeees 4 
Uganda 

* Museveni Outlines Policies To Restore Stability /THE NEW VISION 27 Jun] ..........0c.00ccccccceeeeeeeees 8 

* President Lauds Army's Military Performance /7THE NEW VISION 26 May] o............000.c000000000000 12 

* President Demands Release of All Detainees /THE NEW VISION 12 Jun] oo......00.0.cccccccccccccceeeeeee 13 

* Cooperation With Sudan To Stop Illegal Movements /Nairohi SUNDAY TIMES 4 Jun] ................ 14 

* Joint Committee Agrees To Repatriate Refugees /THE NEW VISION 27 May] ooccccccccccccccccccccceees 15 

* City Accepts Large Influx of Refugees /THE NEW VISION 16 Jun] o.............ccccccccccccccceceeeceseeseeeess 15 

* United Nations Body Lauds Refugee Policy /THE NEW VISION 20 Jun] ............c00cccccccccseceeceseee 16 

* Factionalism Plagues Dissident Movement /THE NEW VISION 20 Jun] oo....ccccccccccccccccccceeceeceeeees 16 

* Holy Spirit Movement Increases Strength /THE GUIDE 31 May] ............0.00000cccccccccccceccceceeevseeeeeees 17 

* Police Undertake New Training Schedule /THE NEW VISION 17 Jun] oo..c.cccccccccccccccccccccceceesseeees 17 

* President Urges Soldiers’ Awareness of Law /THE NEW WISION 28 Jun] oocccccccccccccccccccccceeceeeeeeees 18 

* Editorial Applauds National Army Performance /THE NEW VISION 27 May] oo...cccc.c0c0..000ccc000 18 

* Counterinsurgency Campaign Results Explained /THE NEW VISION 19 Jun] oo....00.cccccccccccccccceee 19 

* Female Rebel Commander Surrenders to Government /7THE NEW VISION 24 Jun] o.....0......0000.... 20 

* 9th October Movement Rebels Surrender to Army /7HE NEW VISION 27 May)/ ............... 21 

* Country’s Economic Problems Analyzed /Nairohi THE DAILY NATION 30 Jun] oo..........00000000000+. 22 

* National Airline Receives ‘Bad’ Report /London AFRICA ANALYSIS Jul] ooo..0......06660050000c00ccceceeee 23 

* Smuggling Threatens Country's Welfare /THE NEW VISION 7 Jun] ooc....cccccccccccccccccccccccccscceeeeeeeees 23 

* Country Becomes Involved in Drug Trafficking /FINANCIAL TIMES 26 May] -....0.0.0.....0..0..00000+. 24 

* Drug Use Increases Throughout Country /THE NEW VISION S$ Jun] ooccccccccccccccccccccccccceeececseeeeeeees 24 


REPUBLIC OF SOUTH AFRICA 


* Police Investigate Wit Wolwe Pamphlet /THE CITIZEN 28 Jun] ............. ccc ccccccccccccccececceessseceeseceeeeeeeeees 26 
* Communist Party Said To Retain Same Goals /THE CITIZEN 29 Jun] ooccccccccccccccccccccceececeeeseceeeseeeeeneees 26 
* ROK Expresses Interest in KwaNdebele /GROWTH Autumn] ooc..........ccccccccccccecccccccssesesseeceesesseseeeeeeeseseees 27 
* Success of Venda’s Industrial Development Noted /GROW TH Autumn] ooccccccccccccccccccccccccececeeeseees 27 
* Tobacco Major Employer in TBVC Areas (GROWTH Austin] ooo. cccccccccccceceeccccesseeesseeeevseeeenees 28 
* Study Reveals Colored Infant Death Toll High /BUSINESS DAY 23 Jun] ooo..0.cccccccccccccccccccccccececeeeeeveeeees 29 


* KwaZulu Deaths Caused by Malnutrition /THE DAILY NEWS 8 Jun] oo......000cccccccccccccccccccccccvcseeeeeveeeees 29 


FBIS-AFR-89-159-S 


18 August 1989 2 SUPPLEMENT 
SOUTHERN AFRICA 
Angola 
* Portuguese Firms Seek Diamond Involvement /Lishon OINDEPENDENTE 23 Jun] ................... 3] 
* Portuguese Firm, Financial Group Negotiate /Lishon OINDEPENDENTE 23 Jun]. ....................: 3] 
Malawi 
* Black South African Businessmen Discuss Trade /DAILY TIMES 16 Jun] .0.............000000000000000000--. 32 
* Clashes Result in New Mozambique Refugees /DAILY TIMES 9 Jun] ........0.00000.0..00ccc0cccccceeceeveeeees 32 
Mozambique 
* Geology, Mines Cooperation Discussed With Tram o.oo... c.oc ccc ccceccccceeccceccecccceeeeeceeeeeererteeeeeerstttteeee 2 
* Ayatollahi Heads Delegation /NOTICIAS 6 Jud] 2.2.2.2... ccccccccccccccccceccccecceeeeeeeeveessceeeceeternestreee D2 
* Chissano Receives Minister /NOTICTAS 12 Jud] ...........0.0.0cccccccccccceceesessceeeeeeeeeeeeesteeeeesesreeeeees 3S 
* Machungo Receives Mimister /NOTICIAS 11 Jul] ........cccccccccccccccesecseceessesecsececeeeccecseseeeesesssseeee DD 
Zambia 
* Soviet Tractors, Technical Specialist Arrive /TIMES OF ZAMBIA 12 Jun] ..........0006000000.00000ceeeeeee 34 
* Cuban Delegation Visits; Medical Aid Praised /77MES OF ZAMBIA 19 Jun] ............0000000c0cccccee 34 
* Cuban Contribution to War in Angola Hailed /ZAMBIA DAILY MAIL 3 Jun] oo.cccccccccccccccccceeeeee. 34 
* Country To Export 64,000 Tons of Maize /ZAMBIA DAILY MAIL 21 Jun] .......................0.0004..... 3S 
* Copper Company Posts Large Profit for 1989 /ZAMBIA DAILY MAIL 22 Jun] -............2.006000000-4: 36 
Zimbabwe 
* 10 South African Diesel Locomotives Hired /THE HERALD 28 Jun]  .............0..000.000 ccc cecceccseeeeeees 36 
* Mazda, Willowvale in Joint Production Venture /Bulawayo THE CHRONICLE 29 Jun] ............. 36 
* Minister Defends Barter Sale of Tobacco /THE SUNDAY MAIL 18 Jun] o......ccccccccccccccccccceeseceeeee 37 
* New Regulations Encourage Blockea Funds Use /Bulawavo THE CHRONICLE 20 Jun] ............. 37 
* Construction of 2d Ethanol Plant Planned /THE FINANCIAL GAZETTE 16 Jun] ...0.0....00..00000.. 38 
WEST AFRICA 
Ghana 
* Official Explains Policy Toward Israel, PLO /PEOPLE’S DAILY GRAPHIC 14 Jun] .......00.00....... 39 
Mali 
* Accord Renews PRC Aid to Textile Company /L’'ESSOR 18 Apr] .........0..0.00000660000ceceeeeeeeeeesseeeeeeeeee BY 
Nigeria 
* Students, Public Decry Universities Closure /NEWSWATCH 17 Jul] oo......ccccccccccccccccccceeceeeceeseeeeees 40 
* Japan Gives $7.4 Million for Guineaworm Fight /DAILY TIMES 6 Jul] .o..........cccccccccccccccsceeseeeeees 4] 


* LNG Agreement With EC Gas Firms Signed /THISWEEK 17 Jul] o...ccc.cccccccc ccccccccccccccccccceceeeseeeees 42 


FBIS-AFR-89-159-S 
18 August 1989 


Ethiopia 


* Post-Coup Turmoil Continues To Plague Country 
34000596¢ London FOREIGN REPORI] 
in English 20 Jul 89 pp 6-7 


[Text] Two months after the attempted coup against 
President Mengistu Haile Mariam, Fthiopia’s turmoil 
continues. Government. party and military officials 
have been purged: reliable sources estimate that about 
500 of the government's opponents have been impris- 
oned. Last week one of the deputy prime ministers, 
Tefera Hunde, was put behind bars. Several officers who 
took part in the failed coup are still in hiding. Unex- 
pected arrests of people deemed disloyal have again 
become common in many parts of the country. 


Few believe that Mengistu can stay in power by terror 
alone. Most Ethiopian officials pay lip-sérvice to his 
regime, but are privately contemptuous of it. Perhaps the 
best indication of Mengistu’s insecurity in that the 
aircraft at the air force base in Debre Zeit, some 30 miles 
from the capital, are still being denied fuel by the regime; 
the base was at the centre of the coup attempt in May. 
and Mengistu cannot trust it. Another big air force base. 
in Asmara, recently lost two aircraft when the pilots flew 
to Sudan and asked for asylum. 


There has been little progress towards peace with Ethio- 
pia’s various rebels. In the aftermath of the coup 
attempt, Mengistu said he would talk to the two main 
guerrilla groups, the Tigrean People’s Liberation Front 
and the Eritrean People’s Liberation Front. So far there 


have been only preliminary discussions on matters of 


procedure. 


Mengistu’s foreign policy is equally ambiguous. The 
Ethiopian foreign minister, Berhanu Baye, recently vis- 
ited London, Ostensibly to brief the British government 
on the attempt to make peace with the rebels in Eritrea 
and Tigre. During his two-day visit he also met Eritrean 
representatives. But after London Baye visited Czecho- 
slovakia and East Germany. his government's principal 
military backers, to ask for more weapons. 


Russia 1s scaling down its military commitment to Meng- 
istu, and has recently established official contacts with 
both lots of guerrillas. Mengistu’s efforts to squeeze arms 
from other sources may soon be blocked. Neither East 
Germany nor Czechoslovakia can count on pursuing an 
independent foreign policy for long. 


* Eritrean Rebels Resort to Impressment Tactics 
34000892¢ Nairobi DAILY NATION 
in English 12 Jun 89 p 2 


[Text] Asmara (Ethiopia), Sunday—Rebels of the Eri- 
trean People’s Liberation Front (EPLF) are recruiting 
through kidnapping. according to ex-rebels undergoing 
rehabilitation at a disused sports stadium in Paradiso 
district of this Eritrean capital. 
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The EPLF has been press-ganging old men, boys as 
young as 12 and young women into the struggle against 
Government forces in a 28-year-old secessionist war, the 
ex-rebels said 


The “returnees”, as they are called are all said to have 
reached here after escaping from EPLF camps, where 
they say they were unwilling recruits to this northern, 
Ethiopian war. 

Speaking through government interpreters, 27-year-old 
Teklom Gilazgi told how he was working as a trader in 
the Eritrean lowland area of Akordat, west of here when 
he was taken prisoner at gunpoint by an EPLF patrol. 


For the next three months he said he underwent military 
training under the watchtul eye of his captors. 


He explained that during the one major battle he took 
part in, he killed “many people”. He had no choice 
because soldiers behind him were ready to kill him if he 
did not fight. 


He said friends were killed when they tried to escape. 


* East Germany Supports Peace Process in North 
34000S94h Addis Ahaha THE ETHIOPIAN HERALD 
in English 18 Jun 8Y pp 1, 4 


[Text] (ENA)—The German Democratic Republic 
(GDR) fully supports the recent peace initiative of 
Ethiopia for solving the conflict in the northern part of 
the country, the official news agency ADN reported trom 
Berlin quoting a spokesman of the country’s foreign 
ministry. 


The spokesman, Comrade Wolfgang Meyer, told ADN 
on Thursday that “the GDR has declared its solidarity 
with friendly Ethiopia in its efforts to peacefully end the 
conflict in its northern part by political means.” 


The spokesman stated that the approval by the national 
Shengo to begin unconditional talks immediately with all 
sides involved in the conflict was made by sense of 
responsibility and realism. “It was of a great importance 
for the peaceful development of the Ethiopian people 
and for the continuation of the peace process.’ Comrade 
Meyer said. 


He also was quoted referring to the meetings in Berlin 
iast May between President Mengistu Hatle-Mariam and 
President Erich Honecker “had shared the view that 
early restoration of peace was an essential condition for 
further economic and social progress.” 


Comrade Meyer further said: “Political will. common 
sense and a readiness for compromise. as expressed in 
the peace initiative, were now needed on all sides. It lay 
in the interest of the Ethiopian people that the country’s 
unity and territorial integrity remained untouched.” 
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In a similar development, the government of Czechoslo- 
vakia has welcomed the new Ethiopian peace initiative 
on solving the conflict in Eritrea which was unanimously 
endorsed by the First Extraordinary Congress of the 
national Shengo on June 5, according to the official CTK 
News Agency. 


CTK quoted a statement by the Czechoslovak Ministry 
of Foreign Affairs issued in Prague on Friday which said: 
“Ethiopia's supreme legislative organ showed all inter- 
ested sides the way towards ending the fratricidal war in 
the norihern part of the country.” 


The statement expressed the hope that Ethiopia’s new 
peace initiative could contribute to an essential degree to 
calm the situation in the whole region. 


Similarly, the Korea-Ethiopia Friendship and Solidarity 
Committee yesterday sent a message of support for 
Ethiopia's new peace initiative for solving the problem 
in the Eritrea Autonomous Region. 


The committee expressed its active support to, and firm 
solidarity with, the new peace initiative adopted by the 
recent Extraordinary Congress of the National Shengo. 


The committee said since the new peace initiative 
reflects the people's intention and desire for ending the 
conflict and realizing peace and stability in the country it 
deserves the “unanimous support and encouragement 
from the Ethiopian people and peace-loving people the 
world over.” 


The Korea-Ethiopia Friendship and Solidarity Com- 
mittee further said that it would exert every effort to 
strengthen and develop the existing friendly cooperation 
between the peoples of the two countries in conformity 
with the ideals of anti-imperialism, independence, 
friendship and peace. 


The committee wished success for the Ethiopian people 
in their struggle to construct socialism and to maintain 
the unity and territorial integrity of their country under 
the “Correct leadership of esteemed Comrade Mengistu 
Haile Mariam.” 


* Government Decorates Military Units 
34000594a Addis Ahata THE ETHIOPIAN HERALD 
in English 18 Jun 89 pp 1, 4 


[Text] (ENA}—The Second Revolutionary Army and 
one uf its units, the 102nd Airborne [vision were 
decorated yesterday for their distinguished services in 
the defence of the unity and territorial integrity of the 
Motherland and for their role in crushing the recent coup 
attempt by a few traitorous generals. 


In line with the decision of the Council of State, the 
Second Revolutionary Army was awarded the most 
distinguished gallantry medal and the Order of the 
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Yeketit'66 Revolution. first class, while the 102nd Arr- 
borne Division of the Second Revolutionary Army 
received gallantry medal, second class. 


The medals were presented by President Mengistu Haile- 
Mariam to the representatives of the Second Revolu- 
tionary Army and the 102nd Airborne Division together 
with their respective emblems during an impressive 
ceremony at the National Palace 


The Second Revolutionary Army and its 102nd Airborne 
Division were cited for the sacrifices paid by their 
members in advancing the cause of the revolution, 
Safeguarding the unity and their territorial integrity of 
the country 


In a speech after presenting the medals, President Meng- 
istu highly praised the role of the Second Revolutionary 
Army, which is based in Eritrea Autonomous Region, for 
the sacrifices borne by its members during the years of 
the revolution iv ii present in defending the unity, 
independence and icrritorial integrity of the country. He 
said members of the Second Revolutionary Army once 
again demonstrated their dedication to the popular cause 
by foiling the recent plot of the traitorous few generals. 


Earlier, Lt General Addis Tedla, member of the Political 
Bureau of the CC [Central Committee] of the WPE 
{Workers Party of Ethiopia] and Chief of Staff of the 
Armed Forces, said that the Revolutionary Army had 
shown its unflinching determination to safeguard the 
national unity of the country and the Popular Revolu- 
tion by paying great sacrifices. 


He said that the Revolutionary Army had never wavered 
in all its challenging engagements to maintain peace and 
safeguard the nationai sovereignty and territorial integ- 
rity of the Motherland inspired by socialist patriotism 
and love for the revolution. 


Present on the occasion was Comrade Fisseha Desta., 
member of the Po!l:t:ca! Bureau of the CC of the WPE 
and Vice-President. 


Kenya 


* Government Arrests Six for Libyan Connections 
34000593h Nairobi DAILY NATION 
in English 29 May 8° pe 1, fF 


{Article by Moses Radol1] 


[Text] Police have arrested six high school students 
suspected of seeking enerrilla training in Libya with the 
help of a prominent businessman in the Kenya/Uganda 
border town of Malaha 


The six sixth formers of Busia District's St Paul's 
Amukura High School were reportedly arrested with 
incriminating papers last week at malaba as they planned 
to leave Kenya through Uganda. 
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Once in Uganda, according to Mr Moody Awori, the 
Busia District Kanu chairman, and the party's secretary, 
Mr Pancras Otwani, the students would have been ziven 
funds and taken to Libya for guerrilla training 


Yesterday, Busia police sources said the students were in 
custody as investigations continued. They declined to 
give further details. 


At the weekend, Mr Awori, the chief guest at a harambee 
funds drive meeting hosted by Mr Otwani at the Kolanya 
Salvation Army Church, said the students were arrested 
30 km north of Busia town. Mr Awori 1s an Assistant 
Minister for Tourism and Wildlife, Mr Otwani ts an 
Assistant Minister for Employment and Manpower 
Development. 


Mr Awori helped to raise Sh [Kenya shillings] 
128,607.75. He gave Sh 17,775 and roofing tiles worth 
Sh 54,000. Mr Otwani gave Sh 3,000 and the Busia 
County Council chairman, Mr Dickson Okeda, Sh 1,000. 
The money will aid the church and also help buy 
uniforms for youth-wingers of the ruling Kenya African 
National Union tn the division. 


Mr Awori said that there was a plot by unnamed leaders 
to perpetrate confusion and propaganda among 
wananchi in the district to create a haven for dissidents. 


He cautioned the administrative and political leaders in 
the area against such propaganda saying that it required 
their joint efforts to wipe it out. 


Mr Awori also advised civil servants in the district to 
shun politicians who might want to use them for their 
selfish ends. 


He called for united leadership for the benefit of the 
wananchi who elected them. 


Mr Awori also said that elected leaders in the district 
would not be in their posts if wananchi had not stood 
behind them at election time. He called on the leaders to 
respect their positions and wananchi. “A _ respected 
leader does not have to be rude in public because of his 
position,” he said. 


* Alarm Expressed Over Libyan Offer to Students 
34000593a Nairobi DAILY NATION 
in English 6 Jun &Y p § 


[Article by Emman Omari] 


[Text] The Government ts studying a statement made to 
police by a Malaba businessman who was approached by 
three high schoo! students for assistance to go to Libya to 
train as guerrillas. 
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The Busia District Commussioner. Mr Simon Chacha. 
told the NATION the businessman had written a state- 
ment to the security on how the students approached 
him. 


“The government is studying this very carefully and 
appropriate action will be taken where necessary,” he 
said. 


The three students from St Paul’s Amukura High School 
have been in police custody in Busia for the past 14 days. 


They are Adam Karan: (Form One), Tobias Olaktar 
(Form Three) and Jesses Masiga (Form Four). 


Mr Chacha said the Government was also investigating 
whether there were other people helping the students in 
their mission. 


The DC [District Commissioner] also said that there had 
been cases in the past, where young students found their 
way to Libya. And the Government is considering 
whether to charge them in a court of law or take them to 
a Borstal institution. 


Police sources said they were finalizing some few tech- 
nicalities within the required 14 days. 


A source also said the three students were still helping to 
identify other related cases. 


Two weeks ago, two Assistant Ministers, Mr Moody 
Awori and Mr Pancras Otwani, revealed that nine 
Amukura High School students had approached a busi- 
nessman to assist them to flee to Libya. 


Six students have since been interrogated by police. 


* Country A»solved of Supplying Arms to Rebels 
34000892 Nairoht DAILY MAIL in Enelish 
3 Jun SY —p ] 


[Article by Muthu Mwai] 


[Text] The Sudanese Government yesterday exoner- 
ated Kenya from accusations that it was aiding rebels 
in southern Sudan in their war with the Khartoum 
Government. 


The Sudanese Foreign Minister, Mr Sied Ahmed El 
Hussen [name as published], who was addressing a press 
conference in Nairobi said: “Kenya has never aided, 
helped or assisted the rebels. Our relations are okay.” 


Mr El Hussen said he had been given a message by his 
Head of State to deliver to President Moi. He said he was 
in Kenya to brief Presidcvit Moi on the peace process and 
seek his help. 
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Ihe Sudanese | ire Serious and egenull nt 
ested na 1 Sudan and to ha nationa 
unity wi re would |t 1) north or south.” Mr | 
H issen a ica 
Mr El Hussen s K d Sudan. which wer t 
neighbours by ct vere capable of solving their differ 
ences I nt ‘ y il mi SI j ommitt 
He stressed that Kenya was interested in the restoration 
of peace in Sudan and the problems existing between the 
two countries would never flare up into controntation 


The Minister said the SPLA [Sudanese Peopk '§ Libera- 
tion Army]. the SPLM [Sudanese People’s Liberation 


Movement} and the present Sudanese Government, were 


— - ; ) . dant 
Government of President 


enemies i the tormer! 


Numeiry and had united to topple it 


> 
He said that a ording to recent peace initiatives 
thrashed out between SPLA and the Sudanese Govern- 
ment. the SPLA and the Sudanese Government, the 
Islamic punishment of hudud had to be trozen, there 
would be no further enactment of religious statutes even 
if they were Islamic. All foreign military agreements 
he state of emergency would be 
ven declared and the agenda fora 
he prepared 


would be cancelled, t 
litted. a ceasetire had | 


national conference would 


Abolishment of the Sharia laws is one of the primary 
aims ot the rebels. but Mr E! 
the Addis Ababa talks was to work out a means ol 


tiusse I said the purpose ot 


achieving that and other goals. Mr El Hussein recalled 
that. in the case of the Sharia Laws, President Moi tlew 
into Sudan to caution the ousted President Numeiry that 


they were discriminatory and would create Jdisunits 


* Status of Oil Exploration Analyzed 
DAILY NATION 
in Enelish 1 Jun SY pp 11-14 


IZM00S9G6h Narrol 


[Excerpts] 


Petroleum Exploration 


(nl exploration in Kenya began in 1954. Between 1959 
and 1963, when Kenya attained her independence, seven 
wells were drilled in Lamu. [passage omitted] 


oration nue » 196 curt c CTI 
Exploration continued in the 1960's during which period 
four contracts were signed between the Government and 
oil companies 


In the 1970s. on! exploration became a major under- 
taking for two main reasons. Firstly, the orl prices rose 
sharply in 1973 and 1975 and. therefore. became expen- 
sive to the oil importing countries, secondly, the desire 
to exploit indigenous resources became stronger tl Kenya 
was to be assured of a more secure, cheaper and abun- 
dant sour 
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Ihe Ministry of Energy was created in 1979 with one of 


Its icy Objectives being to step up oil exploration by 
ting the right nate f he petrolcum companies to 

Ap ind car jul intens lesting of sedimentary 

TOC in isins inf ugh ul the country 

In }981. the National Oil Corporation of Kenya (NOCK) 

was rporated and charged with the supervision of oil 

\ploration, among other responsibilities. An active pro- 


. 14 , 
motion campaign was launched in 1983 


lowing the promotion rounds of negotia- 
tions, several onl companies si tned petroleum agree- 
ments with the Kenva Government. For exampie, in 
1984/5 Amocs 


third block jornt 


ipned an agreemen! tor two blocks and a 
with Petrofina. A consortium of three 

nul companies (Total, Marathon and Mobil) signed a 

production sharing contract tor a tourth block 


The titth block was reserved tor the Government where 
in 1986. one well was drilled under the auspices ol 


NOM hy using Petro anada 


been drilled. but so tar no well 
hydrocarbon has been struck. Never- 


Since 1985. six wells have 
with commer 
theless the results were encouraging and have enabled 
the NOCK to plan a new strategy of intensifying explo- 
ration in Kenya basis and 1s preparing to undertake a 
third promotion round in mid-1990 to attract more 
international onl companies in the exploration of Kenyan 
basin currently not being explored 

In order to do this the NOCK has collected both geolog- 
ical and geophysical data covering all the basins and the 
Rift Valley, and Winam Grult. The data is being inte- 
grated into a promotion report to be offered to onl 


ompanices 


Importation 


The colonial government relict mainly on imported 
However. since independence a 
significant step was taken by setting u in Mombasa the 
Est African Onl Retinery Ltd. For the first time Kenya 
was able to import « rude oil to be refined in the country 
for domestic use and for export to the neighbouring 
Kenya additional toreign 
exchange. In addition, two other facilities have been put 
up. namely Kipevu Oil Storage Tanks, which enhanced 
storage capacity, and Moi International Jet A-I facility to 
tue! aircratt in Mombasa 


petroleum products 


countries. which earned 


Again. in order to make the price of crude more compet- 
itive, the National Oil Corporation of Kenya was incor- 
porated and 1s now importing crude o1! on competitive 
basis. So far the NOCK 1s importing up to 30 percent of 
the countiv’s annual crude requirement. Last vear the 
NOCK imported eight cargoes of crude ol, The NOCK 
is also charged with monitoring the distribution of 
petroleum products 
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Kenya Pipeline Co. Ltd. 


The company was established in 1973 and charged with 
the task of constructing a pipeline system to transport 
refined petroleum products by pipeline from Mombasa 
to Nairobi. In 1978 the pipeline was commissioned. The 
company has provided sufficient transport and storage 
facilities both for Crude and refined petroleum 


During its |! years of operation the Kenya Pipeline has 
transported 14,826,232,728 lures of different refined 
petroleum products. In addition, it has contributed 
between 1978 and 1987, to the exchequer Sh777.319,000 
in the ‘orm of corporation tax. Due to this success, the 
Government has decided to extend the pipeline to 
western Kenya. 


By providing a mode of transportation of petroleum 
products through an underground pipeline, the Kenya 
Pipeline has over the past 10) years helped a great deal in 
reducing congestion, accidents and damage to the Mom- 
basa/ Nairobi highway 


Biomass: Agroforestry 


Agroforestry involves a deliberate integration of trees. 
animals and/or agricultural crops both in time and space. 
on the same piece of land. It maximises land produc- 
tivity per unit area. The Government ts aware of envi- 
ronmental degradation and increased tree planting activ- 
ities have been stepped up. The trees have been planted 
in woodlots, hedge rows, along boundaries and others 
left standing in newly cleared land in order to make 
farmers self-reliant in wood energy supply 


The impact of agroforestry includes the following 


* accelerated research and development in agricultural 
sustainable activities and many research organisa- 
tions are focussing of replicating agroforestry models 
that have been identified as key methodologies in 
small-scale farming system, 

¢ broadening of educational scope by introducing agro- 
forestry techniques in learning institutions: 

* promotion of rural community welfare, 

* provision of wood energy supply; 

* control of environmental degradation: and 

* existence of international network among donors who 
are involved in the financing of agroforestry pro- 
grammes especially ICRAF (International Council of 
Research on Agroforestry), FAO [Food and Agricul- 
ture Organization of the United Nations], UNEP 
[United Nations Environment Program], CARE 
[Cooperative for American Relief Everywhere], 
UNDP [United Nations Development Program] 
which have offices in Kenya. 


an 
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In keeping wiih the District Focus for Rural Develop- 
ment Strategy. the Ministry has developed an agroftor- 
esiry programme comprising a network of agroforestry 
centres where strategies as to how best to sustain suffi- 
ciency in energ’, requirements are demonstrated 


These cenires are frequently visited by farmers (in 
groups or as individuals) and schools and thus establish 
contacts with tarmers in the region 


The Ministry has so far the toliowsng district centres 


Bukura in Kakamega District. Mtwapa in Kiliti, Wam- 
bugu Farmers Institute in Nyeri. Nairobi Jamhuri, Kisu 
and Aitu: 


Under this programme the Government will continue to 
encourage and assist in the development of agroforestry 


W oodfuel 


Another aspect of biomass technoiogy development ts 
wood energy conservation. Traditionally firewood has 
been the main source of energy for cooking and heating 
in households using a three-stone fire place. In umes of 
plenty, firewood from foresis, bushes and standing trees 
in the shambas 1s abundant and the provision of fuel 1s 
not a real burden. It 1s only limited by socio-cultural 
constraints. With the growth of urbanisation and retreat 
of firewood resource fronts, demand for charcoal greatly 
increased. The traditional charcoal has been produced 
through carbonisation in earth pit kilns. These have very 
low efficiencies 


Today, with the rapid resettlement and fast growing 
population, there 1s a woodtucl supply demand imbal- 
ance in the densely populated and/or high agricultural 
potential regions. This has led to research and develop- 
ment efforts to develop efficient woodfuel, burners and 
charcoal kilns at the university and appropriate tech- 
nology centres 


As a result, fuel cfficient stoves have been developed for 
the urban and rural household and are currently mass 
produced and marketed countrywide. The production of 
charcoal stoves has been decentralised and jiko artisans 
in the “Jua Kali” garages have been trained to manufac- 
ture these stoves. Furthermore. through rural electr:fica- 
ton programme and adequate and reliable gas supply. 
the Ministry ensures that many Kenyans gct sufficient 
energy for various activities 


Other Biomass 


These include biogas, which 1s derived from anaerobic 
decomposition of organic materials in a digester, and 
producer gas. a product of gasification of biomass 
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Biogas can be used for cooking, lighting or te fuel a 
Stationary combustion engine to produce mechanical or 
electric power. Producer gas has the potential to substi- 
tute petroleum. In the fifties this technology was used by 
Europeans for treating water and producing fertilisers 
and by villagers for sanitation 


Before independence Kenya did not experience a severe 
energy demand and the few biogas plants installed did 
not attract farmers as alternative sources of energy. But 
soon after attainment of independence there wa a reali- 
sation of the need to utilise other biomast like biogas 
digesters. Consequently pilot biogas plants (for exampie, 
at Egerton University) were installed. These were for 
research purposes but the ultimate objective was to 
develop inexpensive plants for household use 


With the assistance of donors, the Ministry of Energy 
launched training for biogas builders for family-size 
units. More than 40 people have been trained and more 
than 200 biogas units have been installed. The Ministry 
will continue to assist households and institutions to set 
up biogas digesters while continuing with research aimed 
at perfecting the performance of the equipment and 
imparting knowledge to the users. 


Electricity 


Before independence, the demand for electricity in Keya 
was only 80.0 MW and the installed capacity was | 32 
MW with the supply being confined to major urban 
centres. The Kenya Power and Lighting Company (the 
then EA Power and Lighting Company) was incorpo- 
rated in 1922 as a limited private company for genera- 
tion and commercial distribution of electricity. 


In 1955, the Kenya Power Company (KPC) was incor- 
porated to generate electricity and to impon electricity 
from Uganda on a 50-year agreement with Uganda 
Electricity Board (UEB), which supplies 30 MW through 
a double circuit transmission line between Toro and 
Nairobi. 


Additional generation was provided by diesel stations in 
most of the major towns while hydrostations in Owen 
Falls, Wajyir/Mesco and Tana were feeding the existing 
but limited grid system. There were also isolated mini- 
hydros at Sagana Falls, Selby Falls, Gogo and Ndula 


On attainment of independence. therefore, the Kenya 
Government inherited a skeleton power supply system. 
which was limited to urban areas while the rural areas. 
where the majority of Kenya~s live, had no electricity 
Since modern socio-economic development depends on 
adequate power supply, the Kenya Government formu- 
lated a power development strategy to develop a reliable 
and self-sufficing grid system by exploiting the country’s 
hydropower potential and enhancing the transmission 
and distribution systems. 
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About 10 percent of Kenya's population are direct con- 
sumers of electricity, but a lot more people benefit 
indirectly because many community-based projects are 
electriciiy consumers and most of the finished consumer 
goods have an element of electricity as an input 


The total installed capacity 1s 702 MW. The components 
are: hydro 493 MW (62 percent). geothermal 45 MW (8 
percent) and therma! 164 MW (30 per cent) 


In addition, Kenya imports 30 MW a year, mainly trom 
Uganda The main projects are Gitaru {149 MW). Mas- 
inga (40 MW). Kamburu (94 MW). Kindaruma (44 
MW). Kiambere (144 MW). Turkwel (106 MW) and 
Mombasa Gas Turbine (30 MW) 


Paralleled to the development of adequate genera..on 
facilities, the Government has also ensued that the 
generated power 1s widely distributed so that as many 
people as possible may have access to it. This has been 
effected through ihe on-going rural electrification pro- 
gramme whereby ine Government is investing heavily in 
the construction of power distribution lines and trans- 
former facilities. Since independence, the Government 
has committed over Sh700 million to rural electrifica- 
tion thereby realising the construction and commis- 
sioning of over 3,000 kilometres of distribution lines 
widely sprecd throughout our rural areas 


The Government expects that at the current rate of 
investment of about Sh250 million annually, most of the 
rural community centres (markets, schools. health ce:. 
tres etc) will soon have a sufficient and reliable supply of 
electricity thereby improving the quality of rural lite 
This will also facilitate rural industrialisation, create 
employment and curb rural-urban migration 


Geothermal 


In 1967, a reconnaissance survey was carried out in the 
Rift Valley between Lake Bogoria and Olkarna. The 
argument behind the survey was that there was a need to 
diversify sources of electricity and geothermal was 
expected to be cheaper than hydropower. The survey 
identified several low resistivity areas including Olkaria. 
Eburru and Lake Bogoria as suitable for geothermal 
development 


In 1970, the Government (with the help of frends) 
conducted extensive geological, geophysical, hydrogeo- 
logical and geochemical surveys which included re- 
working of a well at Olkaria, which successfully dis- 
charged steam in early 1972. 


As a result, Olkaria was given top priority and by 1976. 
six wells had been drilled. The following year an eng- 
neering report recommended that production drilling 
should start in the Olkaria Est Field under the charge of 
Kerya Power Company 


Led 
%j 
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The first plant was commissioned in 1981. It produces 
15 MW of electricity from geothermal steam. Today. 


Olkaria generates 45 MW electricity or 16 percent of 


peak demand 


Further exploration has identitied other areas with 
potential, such as Eburru where a programme com- 
prising eight exploratory wells are being undertaken to 
test its viability. Other areas—Menei gai. Suswa, and 
Longonot—have also been identified jor exploratory 
drilling. It ss estumated that the geothermal potential in 
Kenya is 200 MW 


(ther sources of electricity in Kenya are solar and wind 
generators. The use of solar PV 1s becoming widespread 
because most of the country has adequate sunshine 


wind and espevially in the northern part of the country 


The Ministry of Energy has embarked on solar and wind 
energy programmes intended to promote the use of these 
sources as alternative sources of energy to the traditional 
ones. The objective of these energy programmes 1s two 
told: to conserve electricity from the national grid (used 
mainly tor lighting and water heating) and to conserve 
woodfuel/environment by use of solar cookers. It may 
also be used as cathodic protection for pipelines, wiater 
pumping and telecommunications 


Power Alcohol 


The history of power alcohol in Kenya dates back to 
1977 when the Kenya Government embarked on the 
implementation of a national power alcohol programme. 


The continued rise in petroleum prices in the early 1980s 
compelled the Government to consider seriously the 
alternative sources of energy. The result was that Agro- 
Chemical and Food Company (ACFC) was incorporated 
and a plant established in Muhoroni to produce power 
alcohol for use in motor vehicles. The plant was com- 
missioned in 1983. This was a welcome development 
since it was Government's policy to try to reduce 
Kenya's dependence on iraported crude and petroleum 
products through maximisation of indigenous resources 
The foreign exchange thus saved could be used to import 
other essential commodities required for development 


The alcohol produced from this plant is blended with 
regular and premium gasolines to obtain two gasohol 
blends (regular and premium gasohols). These are being 
sold in Nairobi and the surroundings. Starting with a 
production of 308 cubic metres in 1983, it reached 
12.643 cubic metres in 1987 and 1s 13.000 cubic metres 
this vear 
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Nuclear/Ocean Energy 


The technologies used to generate energy from these 
sources are very expensive and many countries. 
including Kenya. have not given them priority. How- 
ever, the Ministry ts gathering useful information on 
these technologies through contacts with the relevant 
international organisations like the Internationa! Atomic 
Energy Agency (IAEA) 


Kenya Power and Lighting Company Ltd 


The Kenya Power and Lighting Company (KPLC) is the 
sole transmitter and distributor of electricity in Kenya 
IN addition, the Kenya Power Company (KPC), which is 
managed by the KPLC, has the responsibility of imple- 
menting further geothermal and hydro-power develop- 
ment 


the KPLC has provided efficient service to Kenya over 
the last 25 years. In the next 5 years the Government, 
through the KPLC, plans to spend about KSh6.5 billion 
in generation facilities, Sh2.7 billion in transmission and 
transformation equipment and Sh800 million in distri- 
bution system 


To rural electrification programme has been successful. 
thanks t the efficiency of the KPLC, and both agriculture 
and manufacturing sectors have been greatly assisted. In 
agriculture, tea and coffee factories have been electrified 
while a substantial number of crops are now grown using 
irrigation in some hitherto dry areas. Small-scale indus- 
tries in the rural areas are using electricity 


kerio Valley Development Authority [AVDA] 


The KVDA was set up in 1979 to plan, co-ordinate and 
implement development programmes and projects tn all 
areas which drain into lakes Turkana, Baringo and 
Bogoria and Lotikip and Suguta valleys. The objective 
was to utilise available resources efficiently. One of the 
areas of its responsibility was to provide basic infrastruc- 
ture that facilitates, generates and sustains development 


The Turkwel Gorge Multipurpose Project, which was 
inaugurated by President Moi on November 18, 1988. 1s 
under the charge of the KVDA. It 1s scheduled for 
completion in 1991 and as already indicated as a poten- 
tial power output of 106 MW. Another hydropower 
project 1s Sererwa (70 MW) which is being planned 


Again, to improve fishing the auth ority has embarked on 
a solar energy pilot project at Kump: ya Samak: on the 
snores of Lake Baringo. Other activities include livestock 
and range management. bee-keeping: industrial develop- 
ment: railway line, irrigation and river studies 
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All this will be done in the basis of mixed economy. We 
shall use both public and private enterprise to achieve 
this modernisation. That’s our vision. 


[THE NEW VISION] Would you be interested in telling 
us what kept the NRA/NRM _ [National Resistance 
Army/National Resistance Movement! during the five 
year protracted bush war by way of strength and endur- 
ance. Was 1t a mixture of emotions and the cause of war 
despite the suffering in time of the struggle. And how did 
they manage to convince the population to endure with 
them. Did you ever envisage that the conditions would 
fall in your favour? 


[Museveni] Well, first of all NRM was able to succeed 
because we had a just cause. We were fighting for justice. 
The previous regimes had committed so many mistakes 
that a significant portion of the population was totally 
against them. They were very, very unpopular. That was 
point number one. Fighting for a just Cause was greatly 
supported by an overwhelming section of the population. 


Secondly, we followed a correct strategy. This of course 
was due to the vision of the leadership. The leadership 
was able to know what to do, they were able to know 
what sort of war to fight, and how to fight it, and which 
policy to emphasise, when. In short, our leadership had a 
correct political line. 


They were able to unite the people, to eliminate sectar- 
ianism. They were able to employ the right military 
tactics and that ensured the victory. 


Now, you're asking why we were able to sustain the 
morale of the population and the fighters. We were able 
to sustain the morale because people saw that we were 
always winning victory. We would plan in such a manner 
that victory was always attained. And that showed them 
that although the work was hard, but it was attainable 
because they could see that we were making progress. 
That every month was better than the previous month in 
terms of performance. 


Had we been losing battles. the population would have 
deserted us. They would have known that we were not 
serious, or that what we were doing was not viable. 


Turning to the population though...we encouraged the 
population to go away from the operational zones. In 
fact by 1984-1985 there was hardly any civilian in our 
operational zones. We had encouraged them, and actu- 
ally even by 1983 we had managed to convince the 
population to leave the war zones where the fighting was 
taking place to safer areas. And this was a deliberate 
policy on our side to save the civilians from the horrors 
of war. 


That's why, therefore, | am amazed to hear some people 
arguing that in the north, people should stay in the war 
zones: civilians! 
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{THE NEW VISION] The root cause of the country’s 
conflicts and violence has been partly attributed to 
colonial legacy and partly due to bad leadership. Could 
you in your view elaborate on this? 


[Museveni] It is true that both elements you have men- 
tioned were responsible for the chaos that characterised 
Uganda for many years since independence. First of all, 
the colonial era interrupted the process of state forma- 
tion whereby the indigenous states could have either, 
through conquest or other treaties among themselves, 
have forged real unity among themselves. Not only did 
the phenomenon of colonialism interrupt the process of 
State formation, but it somehow exacerbated the group 
differences that were there by instilling among the var- 
ious groups ideas of mutual hostility. 


They would for instance not only encourage develop- 
ment in one area and neglect another area, which would 
in turn incite jealousy of one area against the other, but 
would also actually propagate ideas that made one group 
hostile to the other group. They would, for instance, say 
that people in central Uganda were cleverer, more 
capable, more modern-minded than people from other 
parts of the country. This would develop a superiority 
complex on the part of the people from central Uganda 
and would develop an inferiority complex on the part of 
the people from other parts of the country. 


On the other hand, they would go to certain areas of 
northern Uganda and tell them that they are a martial 
group they are a martial group they are natural warriors, 
and while the people in other parts of the country are 
softish. This would in turn create another problem 
because the people in northern Uganda would have also 
the superiority complex as far as what 1s called bravery 1s 
concerned, while the others also have the inferiority 
complex. 


Now, these illusions which the colonialists were 
spreading around would make people act wro~gly on the 
basis of wrong information. And in the end you have 
conflicts and mistakes. 


This was all a bankrupt ideology pushed by scheming 
fellows. A bankrupt ideology pushed by scheming fellows 
and welcomed by bankrupt leaders who could not see 
through such empty tricks. 


Since the end of colonialism, these distortions were not 
corrected or even tackled until we came to power in 
1986. These distortions in people’s perceptions were not 
tackled. Instead they were in many ways reinforced and 
exacergated by even murders. Actual destruction of lives 
which tended to exacerbate them. 


However, since we came to government, as you may 
have noticed, we’ ve turned out very vigorous campaigns 
against this bankrupt ideology. And the recent elections 
showed that people are beginning to take our message 
seriously. 
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[THE NEW VISION] Your Excellency, there has been 
call upon government to release lodgers, especially those 
from the more peacetul areas of Kitgum, Lira and Apac. 
Sometime back the Minister of State for Defence, Maj 
Gen Elly Tumwine said some of the lodgers had not been 
cleared by the RCs, and yet the feedback from Kitgum 
and the other areas say they have been cleared. Could 
you clarify the government's stand on this, while some 
people naturally feel that after the signing of the peace 
accord between the NRA and the UPDA, people who 
had been arrested in war zones in early 1986 ought to 
have been released? 


[Museveni] First of all the problem of lodgers came 
about because we had no appropriate law to deal with 
insurgency. That 1s why I am glad yesterday the National 
Assembly passed the Insurgency Bill whose purpose 
some people are trying to distort. 


This Insurgency Bill (law) 1s the only appropriate legal 
framework that can cope with a situation of insurgency. 
There 1s no way you can use normal law to deal with 
abnormal situation. It 1s just not sensible 


Now, the lodgers came about because there was no 
appropriate law. The government and the army had to 
try and improvise to cool the situation. Because you had 
people breaking the law, hurting others, but you didn’t 
have an appropriate law to deal with them. 


Sometime, somewhere along the line we again impro- 
vised politically because we had no legal framework by 
saying that if the elected local leaders cleared somebody, 
then he'd go home. He would be allowed to go home. 
Otherwise he would be kept in prison pending promul- 
gation of the right law. 


Therefore, | am surprised to hear that there are people 
who had been cleared by their district councillors, RC 5. 
but who have not gone home. It must be simply a 
misunderstanding. The concerned RC officials should 
liaise with the Ministry of Defence to have them 
released. 


[THE NEW VISION] The Insurgency Bill has already 
been passed but there were complaints that there was no 
clear border-line between the innocent abducted rebels 
and the real rebels. 


[Museveni] | believe that would come in somebody's 
defence. Somebody would have to show that he was not 
a conscious participant in insurgency, that he was simply 
kidnapped, that’s that. And he would have to prove, to 
produce evidence for that. 


[THE NEW VISION] He would have to prove or 
through witnesses? 


[Museveni] Yes, through witnesses 
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[THE NEW VISION] There have been complaints about 
cattle rustling. too. That the population there have been 
vulnerable to these cattle marauders and yet government 
has been helping the Karimojong to fight cattle rustling 
from outside the country. But the defenceless Karimo- 
jong neighbours are not being protected. So. | would like 
to hear that from you as far as the government policy to 
wards cattle rustling is concerned 


[Museveni] The cattle rustlers trom Karamoja were able 
to terrorise parts of Kumi. Teso (Soroti), Lira and 
Kitgum and partly Kapchorwa mainly in 1987 and 1988, 
taking advantage of the **' that the army was busy 
dealing with rebels. The icadership took the decision at 
that time to expand the army so that it would be able to 
cope with both cattle rustling and rebel activity. We've 
successfully done that so much so that now cattle raiding 
iS al 1S Minimum for very Many years. 


We had a dry season unti! a few months ago in most of 
these areas and there was hardly any cattle rustling until 
at some point when we withdraw our forces for some 
other reason. I think that was some where around March. 
There was a time when we withdrew our forces for some 
other reasons, then the cattle raiders were able to come 
to Usuk county in Soroti and these areas. So we put 
police forces to replace the army units and the raiding 
was stopped. 


Therefore, I believe cattle raiding has gone down tremen- 
dously in all the districts. It 1s therefore not understand- 
able to hear people saying that the government has not 
paid enough attention to this problem. 


[THE NEW VISION] On the economic front, there has 
been criticism about the IMF Structural Adjustment 
Programme and the stringent measures used by devel- 
oping countries. e.g., devaluation etc. Recently, an 
expert from the United States suggested that Third 
World countries should have an alternative possibly for 
the long run. Do you have alternatives for us within 
Uganda here? 


[Museveni] Now, regarding the conditions given by the 
IMF and other Western institutions, | would like to point 
out that first of all these institutions, are able to come in 
because we're not self sufficient. After all, we're the ones 
who ask them for loans. If we didn’t ask them for loans, 
| don’t think they would impose themselves on us. If we 
didn't need the loans. 


Therefore the starting point 1s that because we are not 
self sufficient in terms of balancing our resources with 
our developing needs. We ourselves voluntarily ask for 
loans, and tnose who have got surplus monies impose 
conditions on us as a prerequisite for giving us those 
loans. This is point number one. 


We are again forced to borrow, and then we borrow, and 
we approach them they again give us hard conditions. If 
we had enough money of our own we wouldn't borrow. 
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Of course these people who are Jending us money could 
lend us money o soft terms and that would be good for 
our countries. However, because of the politics in the 
Western countries and maybe the perceptions that are 
prevalent in those countries, they do not. They still insist 
on certain aspects or policy which are not always right, 
but still they insist on. 


In fact one needs to point out that the Western countries 
have got an obligation to developing the Third World 
because they benefitted from the resources of the Third 
World. In the past, slaves were taken from Africa to 
develop America and Western Europe. Other resources 
were also taken to North America and Western Europe 
in the form of gold, ivory, and other raw materials. it is 
important therefore that we pressurize and point out to 
these people that they owe an obligation to assist us. 


Besides, the Third World countries are forced to borrow 
on hard terms from the Western countries because of 
their own indiscipline. Even though we're backward, we 
would borrow much less if our people and especially our 
public servants were so disciplined that they put in their 
maximum etforts in developing our own resources by 
ulilising whatever capital we have frugally. However, 
owing to the laziness, the irresponsibility, and corrup- 
tion of many of our people, sometimes we borrow when 
we don't need to borrow. Sometimes we borrow to 
compensate for the backwardness for the bankruptcy of 
the many elements in our society who don’t work hard. 
Therefore it 1s not enough to only blame the Western 
institutions who give us hard terms. 


I agree that they should give us soft terms, but even more 
importantly we should discipline ourselves. Therefore, 
talking about whether there 1s an alternative programme 
to the IMF programme, my answer 1s, yes. There 1s an 
alternative programme whereby we can develop on the 
basis of self reliance but it needs a lot of discipline. A lot 
of discipline, a lot of political unity in the country and a 
lot of frugality. 


* President Lauds Army’s Military Performance 
34000588a Kampala THE NEW VISION 
in English 26 May 89 p 1 


[Article by Caroline Lamwaka] 


[Text] President Yower1 Museveni has stressed that the 
conduct of the National Resistance Army [NRM] in a 
militarised zone must be assessed in light of their code of 
conduct, effective punishment of culprits and the avail- 
ability of a mechanism to detect violation of human 
rights. 


In an exclusive interview, the President reiterated that 
human rights violation under the NRM leadership has 
never been condoned, as they are usually exposed by the 
RC’s [Resistance Committees]. 


12 
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He was cc mmenting on the recent trend of events in 
Gulu where there have been reports of misconduct by 
NRA soldiers during the offensive operations in Bobi 
and Lalogi divisions. 


The President said: “I have heard of the criticisms about 
the conduct of the army, and I would, therefore, like to 
comment that the army 1s made of human beings capable 
of making mistakes.” 


He said, owning to the fact that the old armies collapsed 
due to the turmoils of the past, the new leadership of the 
army at the middle level have been drawn mainly from 
the young people. 


“And, although the leadership may be of high quality, 
their ideas may not easily permeate throughout the 
whole fabric uniformly and quickly”, he said. 


A more fair assessment of the NRA, he said, would be to 
look at the code of conduct in terms of adequate regula- 
tions to control the soldiers and in addition, one should 
examine whether the leadership administers effective 
punishment whenever violation surfaces and whether a 
mechanism for detecting human rights violation by the 
NRA 1s in place. 


“If one looks at this, you find that all are in place. You 
never find violations approved, and the RC system 
always exposes these violations.” he said, adding: 
“Bearing in mind the conditions of Uganda, | think this 
is a very big change.” 


Referring to Government policy on the war situation in 
the north, the President maintained that the NRM line 
of the Presidential pardon for those who voluntarily 
surrender has not changed, while those caught in action 
during offensive operations will have to face the law. 


A decision was passed by the Army Council towards the 
end of last year to the effect that anybody who surrenders 
on his own, will not be punished merely on account of 
the treason act of waging war against established govern- 
ments. 


He observed that the NRA have, over the past weeks, 
intensified operations in all areas of Gulu that still have 
rebels. “Many rebels have been killed, weapons captured 
and many have surrendered,” he added. 


The President also dismissed criticisms that the NRA 
have not been serious in ending the war in the north and 
cited lack of mobility in early 1986 and lack of enough 
manpower till late 1988 as the hurdles that had hitherto 
limited the NRA to decisively end the war. 


“On the other hand, the rebels were not strong enough to 
overcome the Army, while the army did not have enough 
resources at the time to decisively end the conflict.” 
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* President Demands Release of All Detainees 
34000589 Kampala THE NEW VISION 
im English 12 Jun 89 pp 1, 12 


[Article by Caroline Lamwaka] 


[Text] President Yoweri Museveni at the weekend said 
“lodgers” already screened by their RC’s [Resistance 
Committees] would be released. 


In an exclusive interview with THE NEW VISION the 
President said he was surprised to learn that “lodgers” 
already cleared were still being detained in Luzira 
prisons. 


He said RC’s concerned should work hand in hand with 
the Ministry of Defence to secure their release. 


He was referring to criticism that prisoners of war from 
the more peaceful areas of Kitgum, Lira and Apac 
though screened, were still being detained. Sources from 
Kitgum had said over 600 POW’s detained from 1986 to 
1987, and recommended for release by RC’s were still 
being held tn prisons. 


And there have been complaints that government had 
committed itself to releasing the POW’s following the 
conclusion of a peace agreement between the NRA and 
PDA in June last year. 


Mr Museveni explained the difference between acts of 
war and personal crimes, and said that persons not 
cleared by the elected local leaders would be detained 
pending promulgation of the appropriate law. Under the 
amnesty persons who did not commit acts like murder, 
rape were exonerated. “Therefore, | am surprised that 
there are people cleared and have not been released. It 
must be a misunderstanding. The concerned officials 
should liaise with the Ministry of Defence and have 
them released.” 


He said the Insurgency Bill passed in the NRC [National 
Resistance Council] last week remains the only appro- 
priate law to deal with insurgency; but he regretted that 
some people were trying to distort the Bill. The problems 
of lodgers came because the army had to improvise 
measures to cool off the situation, he said. 


On criticisms that the Bill does not provide a distinction 
between the innocent abducted people and the real 
dissidents, the President said: I believe that that should 
come in somebody's defence. Somebody would have to 
prove through witnesses that he was a forced participant 
and he would be cleared. 


Asked about the burning of houses and granaries referred 
to in some circles as “scorched earth policy,” Mr 
Museveni said the government policy had been to deny 
rebels access to food. “There was no policy of scorched 
earth. There has never been such a policy of scorched 
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earth, but there was a policy of destroying food which 
was Sustaining the rebels to destabilize peace. It was tood 
for the rebels in rebel sooner but not food belonging to 
the wananchi, he said. 


He observed that leaflets asking people to evacuate the 
battle areas to safety zones were circulated or dropped 
using the helicopter. On whether that policy was still in 
force, the President said, it was no longer a major issue. 
Following the recent offensive operations, rebels had 
been cleared from some of the areas that were rebel 
sanctuaries. 


“And as a result, the population have gone back to their 
villages,” he said, naming like Omono county, Amuro 
etc. 


He said, rebels are at the moment concentrated in 
Nwoya county, Olwio and parts of the park. he added. 
“But in those areas there 1s no more food to destroy, 
that’s why the rebels are desperate, way-laying people on 
the road as they have nothing to eat.” 


He was optimistic that the war would end soon, basing 
his argument on the latest results in the counter insur- 
gency operations. “We've captured a lot of rifles. Many 
rebels nave been unfortunately killed, and many have 
surrendered,” he said. 


The President emphasized that there would be no other 
round of peace talks even if the rebels were willing, 
saying “there is no basis for talks with rebels because 
they don’t have a cause.” Although at first rebels may not 
have been sure of the government stand, 1t was possible 
now to see that the country was democratic through the 
elections of RCs the people's representatives and the 
recently expanded NRC. 


Mr Museveni said government was aware of the diffi- 
culty of identifying culprits involved in the violation of 
human rights in operational zones. 


He was responding to criticisms that the NRM [National 
Resistance Movement] apparatus for detecting abuses of 
human rights have not been effective in the disturbed 
areas. Sources have noted that most of the NRA detained 
in Gulu barracks, and those that have faced executions 
have mainly been due to acts of undiscipline. 


The President said, “‘we were aware of the difficulty of 
identifying the culprits, that’s why we insisted that 
civilians by evacuated from the combat zones to safe 
zones so that they are not caught up in the cross fire. 


Those who were opposing the evacuation policy were 
actually murderers. The end result was actually to make 
the population be kilied by undisciplined soldiers in a 
situation where you can’t know who has done what.” 


FBIS-AFR-89-159-S 
18 August 1989 


He said civilians still dissatisfied with the investigations 
pertaining to allegations of human rights violation by the 
NRA _ [National Resistance Army] soldiers should 
approach the Resident Minister for the Pacification of 
the North, Mrs Betty Bigombe. 


He added: “we can’t punish soldiers just on blanket 
accusations. They are also citizens.” 


Responding to charges that government had not been 
serious with cattle rustling, he said rustlers were able to 
terrorize parts of Kum, Teso, Lira, Kiigum and Kap- 
chorwa between 1986 and 1988, by taking advantage of 
lack of enough manpower in the NRA, who were busy 
tackling the rebels. 


But, he added the NRA has now been successfully 
expanded, and cattle rustling has been to a minimum for 
a long time. However, the President observed that at one 
point, the NRA withdrew from Usuk county for some 
reasons, and the cattle rustlers entered Usuk and the 
police was moved in to fill the gap of the soldiers. 


“I believe cattle rustling has declined tremendously,” he 
said, adding, I don’t understand why someone can come 
up and say we've not paid enough attention to the issue 
of cattle rustling.” 


On the IMF “structural adjustment policy” and the 
Stringent measures used in developing countries, Mr 
Museveni conceded that their terms were harsh (o devel- 
oping countries and IMF should therefore give softer 
terms, but he added, “more so we should discipline 
ourselves.” 


He said the alternative programme to the IMF austerity 
measures would be the basis of self reliance, but he 
regretted that the people are not disciplined enough to 
utilize that alternative. 


“We need a lot of discipline, we “need political unity and 
a lot of frugality to achieve this,’ he said President 
Museveni said, for instance, some roads are never 
repaired in time or cared for. If some of the projects were 
well executed, then you don’t need to borrow money. In 
order, for example, to repair the roads four years later.” 


On the debate in the U.S. that developing countries 
Should begin to pay debts in local currency, Mr 
Museveni acknowledge that it would be some sort of 
relief but he noted; “this must also be earned because 
local currency comes from revenue and revenue comes 
from production.” 


On the government concessions to the Makerere staff, he 
said: “‘what we agreed with them was what was already in 
plan. I think it was a break down in communication 
which had excited them.” 
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In reference to the lime shortage in the country, the 
President commented that Uganda has been working on 
producing its own lime, saying that the lime shortage was 
not a long term problem. “We have the capacity to 
produce it. We have the machines and the National 
Enterprise Corporation (NEC) 1s working on this.” he 
said. 


* Cooperation With Sudan To Stop Illegal Movements 
34000892a Nairohi SUNDAY TIMES 
in English 4 Jun 89 p8 


[Text] Uganda and Sudan will take measures to contro! 
the cross-border movements, a senior Sudanese official 
said here today. 


Dr Pacifico Lolik Lado, a member of the Sudanese State 
Council of the Head of State, said that the effort will help 
curb rebel activities against each other. 


Dr Lado told a press conference after winding up his 
three-day official visit to Uganda that his government 
becomes the peace initiative by Col John Garang. leader 
of the anti-government Sudanese People’s Liberation 
Army (SPLA), to extend the on-going ceasefire in 
Southern Sudan. 


It was reported that the SPLA leader expressed in Bonn 
that he intended to extend the ceasefire which began 
earlier last month. 


He disclosed that the scheduled talks between represen- 
tatives of the Sudanese government and the SPLA on 
June 10 in Addis Ababa will give priority to the ceasefire 
issue. 


He also expressed satisfaction with the effort made by 
neighbouring countries to promote peace in Sudan. 


Dr Lado said the main purpose of his visit was to 
promote and consolidate relations between the two 
neighbours. 


During his stay in Uganda, Dr Lado held what he 
described as a “positive” meeting with Ugandan Presi- 
dent Yoweri Museveni and briefed him on the latest 
developments of the ceasefire between the Sudanese 
Government and the SPLA. 


The Sudanese official was seen off at the airport by 
President Museveni, Prime Minister Samson Kisekka 
and other high-ranking Ugandan officials. 


Meanwhile, 30 people, including seven government sol- 
diers, were killed when Ugandan rebels attacked a 
convoy of 35 cars travelling from the north to the capital 
Kampala, police sources and survivors said yesterday. 
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A number of passengers, including an army officer, were 
abducted during the attack by about 100 rebels on 
Thursday, they said. The rebels have been fighting since 
1986 to topple President Yower: Museveni’s govern- 
ment. 


Hamuza Okongi, a survivor, told Reuters, “the rebels 
stripped many passengers naked and looted all their 
valuable goods and money.” 


* Joint Committee Agrees To Repatriate Refugees 
340005940 Kampala THE NEW VISION 
in English 27 May 8&9 pp 1, 12 


[Text] A joint committee of Ugandan and Rwandan 
officials will meet in Kampala at the end of June, this 
year, to study ways of repatriating Rwandese refugees 
here. 


The details will involve identification of the refugees, 
those who would like to go back and if those wishing to 
return had relatives or land in Rwanda. 


Rwanda’s Ambassador to Uganda, Mr Claver Kan- 
yarushoke, said this in Kampala following a recent 
meeting between Ugandan and Rwandan Presidents 
Yower! Museveni and Major General Juvenal Habyari- 
mana, at Nyagatare in Rwanda. 


He said Rwanda would be interested in allowing back a 
small number of the refugees. The committee will have 
to find out what the intending returnees wanted. 


Mr Kanyarushoke said a small trickle of Rwandese 
nationals who fled to Tanzania, Zaire and other neigh- 
boring states had returned to Rwanda. But, these had 
relatives with land in Rwanda. 


A lot of discussion has been going on about the state of 


Rwandese refugees in Uganda since February 1988. And, 
in February, this year, a ministerial committee met in 
Kigali. 


An average family in Rwanda owns about 0.88 hectares 
of land. 


Meanwhile, a communique which was signed between 
President Museveni and Mayor General Habyarimana 
on May 10, at Nyagatare noted the two leaders were 
committed to strengthening fraternal relations of the two 
States. 


In the bilateral discussions of the two leaders, emphasis 
was placed on security and the problem of Rwandese 
refugees. 


At the common borders, both leaders agreed that occur- 
rence of lawlessness on either side will be administra- 
tively handled. 
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Border authorities in Rwanda and Uganda will have to 
coe7dinate their efforts by holding regular meetings and 
joint Operations so as to eradicate all causes of insecurity. 


On the African and political situation, they appealed to 
the world community to impose effective, global and 
mandatory sanctions against the South African regime. 
They also considered the Palestinian people's struggle to 
regain their solidarity. 


On peace and detente, which characterize the East-West 
relations, the two leaders said: “This dynamism could 
contribute to the peaceful revolution of regional and 
international conflicts.” 


* City Accepts Large Influx of Refugees 
3400059SC Kampala THE NEW VISION 
in English 16 Jun 89 pp 1, 12 


[Article by Ongami-Rokani] 


[Text] About 15,000 Sudanese refugees will be resettled 
in newly established camps in Itula, Obongi county in 
Moyo district. The plans to resettle these spontaneous 
refugees could not be fulfilled last year because they had 
refused to declare their status as refugees. 


The refugees started flocking to Moyo at the beginning of 
last year following fighting between the rebel Sudanese 
People’s Liberation Army (SPLA) and the Sudanese 
Government troops. 


This was started by the United Nations High Commis- 
sioner for Refugees (t/NHCR) Representative to 
Uganda Mr Willie Young. in Kampala. 


He said an influx of about 30,000 people from Nimule 
and Torrit arrived in February and March this year. 


The UNHCR boss said after a tiresome job of settling 
these refugees in transit camps of Arinuapi, Esia and 
Ogujebe caused largely by problems of insecurity, they 
finally arrived in Moyo, “now we have finalized plans to 
resettle the earlier refugees in Itula and Obongi county” 
he said. 


He said Moyo district alone was hosting about 40-50,000 
refugees in transit camps of refugees plus local people 
displaced from neighboring districts of Gulu and Kit- 
gura. West Nile’ Mr Young said “at the beginning of the 
year when UNHCR monitored the possibility of food 
shortage, it spared no efforts in alerting the responsible 
authorities about this fact. As early as March.” Young 
said “my office took off cials of the World Food Pro- 
gramme (WFP) Food and Agricultural Organization 
(FAQ), United Nations Development Programme 
(UNDP) and Rehabilitation Ministry to West Nile to 
assess the food situation there. 
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* United Nations Body Lauds Refugee Policy 
34000590a Kampala THE NEW VISION 
in English 20 Jun 89 p 12 


[Text] The representative of the United Nations High 
Commissioner (UNHCR), Mr Willie Young, has com- 
mended Uganda's efforts to accommodate the influx of 
about 41.000 refugees from the Sudan. 


He also noted the government’s efforts in holding bilat- 
era! discussions with the Rwandese government in 
finding a solution to the question of Rwandese refugees 
Staying here. 


Young said this in Kampala yesterday in an interview on 
the African Refugee Day, Uganda will mark the day at 
Ibuga Refugee Settlement in Kasese(?) District. 


He said these two positive aspects were central in the 
ultimate goal of resolving the problems that give rise to 
refugee situations. 


He added UNHCR is now looking after 26,000 people 
who left Nimule at the height of the war in southen 
Sudan and fled into East Moyo. Another 5,000 people 
are in Kitgum, while 10,000 others who came as spon- 
taneous refugees have settled in Uganda at the border 
areas with Sudan. 


Young said these would be moved 50 km away from the 
border areas. On the food situation, he said this was 
reasonable, though UNHCR had not been able to create 
a buffer stock because of problems within the transpor- 
tation arrangement. There was also a problem with 
procurement of maize because it is off season. He said 
the refugee situation would be solved if there was no civil 
war. 


He said many of the Sudanese refugees he had talked to 
had indicated willingness to return as soon as the civil 
war ended. 


About Ugandan refugees who ted to Sudan in 1979 and 
early 1980s, he said about 400 of the few who had 
rernained in Juba were expected to arrive back this week. 


“Uzandan refugees who have remained rn the Sudan are 
mainly those who fled from rebel! areas. The exact 
numbers have not yet been ascertained, but some of 
these people have well established businesses in Juba,” 
he said. 


Meanwhile, the OAU Secretary General, Mr Ide 
Oumarou, has said in his message on Africa Refugee Day 
that this day is marked at a time when tens of thousands 
of Namibians who have been living in exile for decades 
are returning to their father-land. 
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He noted there has been other repatriation programmes 
whioch involved Ethiopians, Chadians. l'gandans. 
Burundians and other refugees. This was a genuine cause 
of satisfaction because ever since the formation of the 
OAU, the liberation of the Atrican people was a primary 
objective. 


The Minister of State for Defence. Major Gen Eloy 
Tumwine has called upon nationals and retugees along 
the Rwanda/Tanzania border to assist the government in 
fighting against smuggling and cattle theft along the 
border. 


Elly Tumwine was addressing residents and refugees in 
Oruchinga settiement. 


The minister noted that the security situation along the 
border had improved. He said to eliminate crime, people 
should be sincere and expose criminals. 


* Factionalism Plagues Dissident Movement 
34000595a Kampala THE NEW VISION 
in English 20 Jun 89 pp 1, 12 


[Article by B. Nzimea] 


[Text] Reliable sources in Kasese have confirmed that 
the former Chairman of Kasese District Land Com- 
mittee has rejoined Richard Kinyomusitu, the self styled 
leader of Rwenzururu movement. 


He is Franohosi Kiboku who was appointed chairman of 
the land committee during Obote’s second regime. He 
was one of the chief aides of the late Isava Mukirane, the 
1962 mandated leader of Rwenzururu. 


Some sources close to his home say he could have joined 
Amon Bazira in Zaire. “He 1s being seen moving 
between Kasinde and Boni. It 1s also reported that during 
May iis year we was seen in Butembo, Mutwanga. Boni 
and Bunia. He collected his third wite last month. This 
has been confirmed by the RC’s [Resistance Committee] 
in Kitholu where he has his nrominent home.” the 
sources said. 


In the meantime, Rwenzururu seems to have split into 
two factions. One faction which is friendly to Amon 
Bazira prefers to identify itself as the Rwenzururu 
National Liberation Movement Army. The other faction 
prefers to maintain the title of Rwenzururu United 
Kingdom government. sources further said. 


It is still a puzzle as to which year, his initials were being 
seen on documents allegedly to have been coming from 
the called RNLM [Rwenzururu National Liberation 
Movement] camp. In March this year, circulars carrying 
the official stamp of Rwenzururu United Kingdom gov- 
ernment were received by all county and sub-county 
chiefs in Kasese District. The circulars were written to 
empower operations to eliminate all RC’s and individ- 
uals who did not support the kingdom. 
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In one of the circulars, the so called Rwenzururu United 
Kingdom government warned Uganda Government to 
stop forthwith sending spies to the mountains of Rwen- 
zururu. It gave a purported last warning to parents of 
boys and girls who were being used by Uganda govern- 
ment to spy on Rwenzururu. They also acknowledged 
the recent elections of some RC’s. 


* Holy Spirit Vlovement Increases Strength 
34000587¢ Kampala THE GUIDE in English 
31] May 89 pp 1-2 


[Text] Over 2.000 antigovernment rebels belonging to 
the Holy Spirit group are said to be stll training in the 
bush in one of the camps in Gulu District, according to 
vicums released from the rebel camp. 


The camp 1s said to be near a big farm believed to belong 
to the late Oryema. 


Two or more other rebel camps are said to be in other 
parts of the district 

They are however said to be ill-equipp.d and some of 
them in poor health conditions. 


The last of the 15 people ambushed and abducted by the 
Holy spirit movement on 29th March on Pakwach Paraa 
road Paul Kana, the Deputy Director of Uganda Televi- 
sion [UTV] was released on 19th May after 52 days of 
captivity in rebel camp called Lator in Gulu district. 


Narrating his ordeal to a UNA correspondent in Arua 
soon after his arrival, Mr Kana said 15 of them were 
taken among them 2 women, one baby one prisons 
warden one NRA [National Resistance Army] soldier 
and the rest civilian men. 


He was in the last out of a 25 lorry convoy escorted by 
NRA. The rear half of the convoy was attacked at about 
9 a.m. about 10 miles from Pakwach. 


He said one woman with baby was released after 2 days 
but 9 of them all men were tortured. 


Mr Kana who looked emaciated and was waiking with 
the aid of a stick believed the rebel’s motive for their 
arrest was to get supplies such as clothes, money and 
food 


He said he was kept in the rebel sick bay all the time. 
Tens of his colleagues were released in Gulu. It was 
possible that the NRA soldier taken along may have been 
killed he said, but could not confirm it. 


Kana said he was escorted by the rebels who crossed him 
over the Nile by canoe at night and was released at 
Pawor on the Arua side of the bank of the Nile. 
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He said he was immediately rearrested by RCs tor being 
a Stranger in the area and interrogated. When he arrived 
in Arua on 20th May, he was reunited with his wife and 
the former Director of UTV and close friend Mr Jimmy 
Dean who had arrived in Arua from Kampala that same 
day to confirm Paul Kana’s death and arrange for his last 
funeral at his home at Lodonga. Paul Kana was earlier 
reported killed. 


The iears then turned into cheers and embarrassment. 


* Police Undertake New Training Schedule 
34000595 Kampala THE NEW VISION 
in English 17 Jun 89 p 12 


[Article by Festo Ebongu] 


[Text] A two-day inaugural meeting of the Governing 
Board of the United nations African Institute for the 
Prevention of Crime and Treatment of Offenders 
(UNAFRI) has ended in Kampala with the signing of an 
agreement establishing the Institute at Naguru Police 
College. near Kampala. 


The United Nations Undersecretary and Executive Sec- 
retary of the Economic Commission for Africa (ECA), 
Prot Adedayo Adedeyji, signed on behalf of UNAFRI. 
while, Uganda’s Internal Affairs Munister, Ibrahim 
Mukibi signed on behalf of the Uganda Government. 


Earlier, the governing board of the new Institute visited 
the site at Naguru, led by Mr Ibrahim Mukibi and his 
Permanent Secretary, Mr Katamba Lujjyo, Mr Eduardo 
Vetere. Chief, Crime Prevention and Criminal Justice 
Branch at the UN office in Vienna was also among the 
party. 


Meantime, police training, which has been taking place 
at naguru. has been transferred to Masind:. Families and 
dependents of police officers who have been residents 
there, have to find alternative accommodation. The 
Permanent Secretary, Mr Katamba Luyjo. said discus- 
sions on the issue were going on. 


The former police training college. is a gift by the 
Ugandan government to UNAFRI. Uganda. was chosen 
by member-states to host the Institute as a demonstra- 
tion of confidence and support to the government and 
people of Uganda. which according to Mr Vetere: “Had 
finally re-established peace and the rule of law.” 


According to Mr Mukibi, Uganda was incurring as costs 
on the host facilities, about 1.5 million US dollars. And, 
yet as stipulated in the host country agreement, Uganda 
iS yet to contribute another lump-sum of money to the 
Institute. 
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But he said the decision on the amount was nol yet 
arrived at: other member states are expected to finance 
the infrastructural and administrative inputs of the !nstr- 
tute while the UNDP [United Nations Development 
Program] will finance the operational activities, 


according to the drafi report of the Governing Board of 


UNAFRI. 


Annua! contributions by member states, will be deter- 
mined by the Governing Board. The assessed contribu- 
tion will, however, apply only to the 22 member-states 
which have signed the statute of the Institute. 


It was “mphasized that members of the Governing 
Board, endeavour to contact other countries in their 
sub-region to urge them to sign the Statute. 


UNDP has earmarked 2.4 million US dollars for the 
establishment of the Institute. 


The appointment of the Institute's director will be made 
in a month’s time in Addis Ababa. Four candidates are 
already shortlisted, excluding Uganda. 


However, it was agreed that the post of deputy director 
be created and reserved for the host country, Uganda. 


* President Urges Soldiers’ Awareness of Law 
34000589b Kampala THE NEW VISION 
in English 28 Jun 89 p 1 


[Text] President Museveni has said 11 1s imperative for 
every Army officer and soldier to know the laws of the 
country. 


Lt Gen Museveni was officiating at a passing-out parade 
at Kabamba Military Training School on Monday. He 
said that was why political education was being given to 
Army officers and soldiers 


On development, the President stressed the desirability 
of peace in Uganda 1n particular and Africa in general in 
order to develop their backward economies and combat 
the current rate of environmental degradation on the 
Continent. 


He told the soldiers that Uganda, and Africa as a whole. 
need peace to solve the many problems facing them. 


On the welfare of soldiers, Lt Gen Museveni said plans 
had been made to improve or port and accommo- 
dation. He said brick-ma} ines and stone- 
crushers were being impor! country to help 
each battalion build its barrac: sked all battalions 
to get prepared to start building their own barracks. The 
President further said that money to improve farming in 
battalions had been put aside to enable them supplement 
supplies from the Government. 
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1: Gen Museveni commended soldiers at Kabamba for 
Starting to make bricks to improve their accommoda- 
won 


* Editorial Applauds National Army Performance 
34000S89a Kampala THE NEW VISION 
in English 27 May 8Y p 4 


{Text} Recently there have been reports that some NRA 
{National Resistance Army] soldiers had killed civilians 
and burned crops during an offensive in Gulu district 
against the remaining Holy Spirit rebels. The NRA’s 
Division Intelligence Officer admitted that mistakes had 
been made and that the army was investigating the 
reports (NEW VISION, May 15, P1). 


In yesterday's paper, President Museveni reiterated that 
the NRM [National Resistance Movement] leadership 
has never condoned human rights violations (P1). He 
admitted that the NRA could make mistakes but said 
that the important thing was to have a system of detec- 
tion and effective punishment. He emphasized that the 
RC [Resistance Committee] system had been very effec- 
tive in exposing such violations when they take place. 


Gulu district 1s now the most troubled district in Uganda 
although the Holy Spirit is on its last legs. Kitgum 1s 
completely peaceful while Teso appears to be stabilizing 
steadily. The recent insecurity in West Budama appears 
to have been nipped in the bud (NEW VISION, 27 May, 
Pl). Rustling trom Karamoyja ts still a threat but recent 
political initiatives seem to have already had some 
impact in moderating the threat. Uganda 1n general 1s 
enjoying unprecedented peace and security. 


One should not forget that this new found stability has 
largely been secured and protected by the NRA. Up to 
$0,000 rebels have been in the bush against the NRA. In 
December 1987, Lakwena was at Magamaga. The fun- 
damental change has been under genuine threat from 
rebellion. 


So while it is true that the NRA has on occasion 
committed unacceptable excesses, let us keep this in 
perspective. The NRA has never committed brutalities 
that can match the atrocities of the Holy Spirit. Some 
25.000 rebels have taken advantage of the amnesty and 
have been humanely treated. Many have joined the 
NRA. many NRA soldiers have been caned, locked up 
and executed for infringing the code of conduct. NRA 
discipline 1s tough and punishment severe. 


Many young NRA soldiers and officers have lost their 
lives fighting to protect freedom in Uganda since 1986. 
They have come from all parts of Uganda and have 
served their country under very difficult conditions. We 
should all be profoundly grateful to them. 
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* Counterinsurgency Campaign Results Explained 
34000588h Kampala THE NEW VISION 
in English 19 Jun 89 pp 1, 12 


{Article by Caroline Lamwaka} 


[Text] The political situation in Gulu is dramatically 
improving, with renewed confidence among the people. 


In an exclusive interview at the weekend, Mrs Betty 
Bigombe, Resident Minister in charge of pacification of 
the north, said: “Gulu 1s really changed. You would be 
shocked by the confidence people have now. They are 
actively participating in bringing out the rebels”. 


In the last three weeks, 421 rebels were killed during 
offensive operations in the district, 313 guns were either 
captured or voluntarily handed over to the authorities 
trom the surrendering rebels. At least 514 rebels have 
surrendered and 180 prisoners of war captured. 


Ata rally at Alero, she said: “1 walked out with 47 rebels. 
The next day, 27 more came from Alero to report to 
Gulu, and since then there have been many rebels 
returnin 2 home.” Alero has been a rebel stronghold for a 
long time. 


People were actively reporting the guns”, said Mrs 
Bigombe in a jovial mood. 


She said RC’s [Resistance Committees], chiefs and 
elders have been dispatched to their respective areas to 
help politicise people and build confidence among the 
population. “On average, there are probably about ten 
rebels reporting every day. Some are still scared and are 
reporting in Kitgum”. 


4 former rebel commander, Capt James Kidega also 
reported last week with some of his men, said Bigombe. 
Kidega and one Lapson Onono, both now with the NRA 
{| National Resistance Army] had led the Holy Spirit to 
the abortive NRA/Holy Spirit talks. 


Said Mrs Bigombe: “the army, of course, 1s in hot pursuit 
of the rebels”. She would not say how many NRA hac 
been lost during the offensive operations. “There may be 
a score wounded. | can’t remember the deaths, only the 
wounded”, she said. 


Sources said one of the wounded included the militia 
leader, Capt Onono who has been replaced by Capt Okot 
Wulit. 


The NRA and the Local Defence Units [LDU] have been 
on the heels of the rebels and the Minister's office has 
intensified political activity in the region. “I am, there- 
fore, very hopeful. Gulu ts likely to see peace in the very 
near future”. 
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President Museveni said in an interview with THE NEW 
VISION last week that he was confident that the army 
“will completely eliminate the remnants of the rebels 


Mrs Bigombe said: “all these ambushes that have taken 
place are a sign of desperation. It 1s a prelude to the end 
of the war” 


Last week, there was a raid at Kamdini where a group of 
rebels collected salt from the trading cenire. Sources 
reported that NRA and LDU’s were deployed along the 
stretch from beyond Kamdini to Gulu, but the seven 
mile stretch from Karuma Falls to Kamdini was unpa- 
trolled 


Mrs Bigombe said, adequate measures had been taken on 
the Gulu-Kampala road to avert the possibility of rebel 
gangs disturbing traffic 


It 1s not true that 100 people had been killed in one week 
in ambushes on the Gulu-Kampala road, she said 


“It 1s rmportant for the public to know the truth”, she 
said. About eight ambushes had taken place on the 
Gulu-Kampala road since January this year. The vehi- 
cles affected included three pick-ups, three buses, a 
civilian landrover and a petrol tankers. The biggest loss 
was five dead on the civilian landrover in February 


Commenting on the ambush on the Olwio-Para road on 
June | which claimed 22 lives, the Minister said it was 
“an unfortunate incident”. A memorial service was held 
at Mbuya last week for the victims of the ambush and the 
bishop who led the service the Rt Rev Frederick 
Drandua condemned violence and the killing of imno- 
cent people. 


The commander who was in-charge of the convey was 
exposed in Nebbi and Arua and the circumstances were 
explained 


The Minister said she had not received reports that 
rebels had entered Masind:. She added “they have 
moved towards the park, but otherwise | am learning 1 
tivoin you. | don’t know, but I don't think so.” 


Mrs Bigombe said the resettlement exercise was working 
well and the people have gone back to Atiak, Pabo, 
A’Smuro, Paicho, Odek, Acet, lalogi and Bob 


“Whatever relief we have. we take it to areas of resettle- 
ment’. she said 


She was hopetul that tood will not be a problem by 
October this year. She has opened a school and a market 
at Palenga, an area which has been a scene of ambushes 
for the past five months. Areas where the people have 
not resettled are Pawel, Awach, Palaro and Nwoya 
county. However, chiefs have been sent to Nwoya and 
there 1s hope that in the next two weeks, pecple will have 
moved back 
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On the role of the Nongovernment Organisations 
(NGOs) in the area. she observed that World Vision 
International 1s sull the only active organisation in the 
area. The International Red Cross, (ICRC) operates on 
and off, although u will not provide seeds and will 
participate in the immunisation programme under pri- 
mary health care working hand in hand with the govern- 
ment. Other NGO's are ACORD and the local NGO's 


The Minister was a participant in a two-day donors 
conference for Uganda held in Oslo, Norway at the 
International Summer School 


The conference was organised by International Alert and 
the Institute of Peace Research at the school, with 
emphasis on the war ravaged areas. 


There was no immediate cash donations, she said. as 
anybody was going back to consult their headquarters 


“The whole idea was to reactive and revamp the war 
ravaged areas with socio-economic activities. With peace 
now prevailing in Lira, Kitgum and Apac, there 1s a need 
to immediately follow up the rehabilitation programme 
objective in these areas as “development and peace go 
together” 


The conference, therefore. aimed at working out imme- 
diate short term needs for food and ample equipment to 
enable the production of food. the rehabilitation of 
hospital needs and schools 


The Minister said, besides emergency food relief, her 
Ministry will embark on the immediate rehabilitation 
programme. Consultants will be sent in the peaceful 
areas to carry out feasibility studies for the correct viable 
projects to be incorporated in the national reconstruc- 
tion plan, she said. The youths, trade unionists, local 
NGO's and RCs will be involved in the project identifi- 
cation and implementation. 


* Female Rebel Commander Surrenders to Government 
34000890b Kampala THE NEW VISION 
in English 24 Jun 89 pp 1, 12 


[Article by Willie Aguma] 


[Text] A woman militia commander in the former 
L’NLA [Uganda National Liberation Army] Major Jento 
Aol has surrendered to an NRA [National Resistance 
Army] unit in Akokoro, sub-county, Lira District. 


Major Jento Aol went to the bush in 1987 after the 
NRM/NRA_ [National Resistance Movement/Army] 
came to power in 1986. She is a former member of the 
Heartbeat of Africa troupe 
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In an exclusive interview with Ti"E NEW VISION here 
Aol who looked aged. weak. weary and who had appar- 
ently lost her eye sight, said she decided to go to the bush 
because she feared that she would be wiplicated in 
anti-government activities 


She said she joined Uganda People’s Army (UPA), a 
group which was commanded by Capt Opito now with 
NRA at Republish House in Kampala because when 
NRA soldiers went to carry oul an operation at Anyeke 
her home where Captain Opito’s unit was stationed, they 
burnt her house and properties 


Aol now in her late 50s, said when she joined UPA she 
was made a commander of a unit, Kamujye (Squirrel) 
She said she commanded the unit for only one month 
when the whole UPA group decided to move to Sorot: 
But she said she did not immediately eo to Soroti 
because she fell sick 


When she later joined the group she stayed at Amuria tor 
a short time when the group again decided to move back 
to Dokolo where they stayed for only three weeks and 
decided to go back to their former base at Anyeke in 
Oyam county, Apach Jistrict 


Aol who gave her full story about their activities while in 
the bush said she did not at any one fighting moment 
hold a gun against NRA. “I was only there to be 
protected by the fighting force.” she contended 


“When we were moving from Dokolo to Agwata on our 
way back to Anyeke. we were told by one of our com- 
manders, Awio Kivumbi that Abongomula in Aduku. 
Apach District, our gateway to Anyeke had been 
blocked.” 


When she was informed that her fighting group had 
joined NRA, she decided to go back to Agwata where she 
stayed for another two weeks. Then she went to Akokoro 
where her father lives up to now. 


Aol said her former commanders like Lt Bosco Idinga. 
Awio Kivumbi, Odong Okwn and others now with NRA 
informed her that they had come out and joined NRA 


When she arrived in Akokoro, she reported to Lt Oyok 
Ongoda who was also one of her commanders in 
Akokoro and now with NRA 


She said in May this year, she went to her uncle. an 
ex-county chief who advised her to come out of the bush 
and join NRM/NRA. She then went to Wansolo NRA 
unit after spending four days on the way and reported to 
Commander Onach Alfred and Ekwang Ajal. an R¢ 
member of the area. 


Asked if her fighting group was getting any help from 
outside Uganda and whether they had joined Lakwena’s 
fighting group. Aol denied this. 
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Aol said she was well received and treated. She con- 
tended that the NRM wanted peace and progress tn the 
country, that 's why those whc reported back were not 
being mistreatcu 


Aol started her career as a licenced teacher and taught in 
various primary schools in the then Lango Dhistrict. 
before she became a community development worker 


She also joined the Heart Beat of Africa and after several 
tours abroad. she came back and was later appointed 
chairperson of UPC [Uganda People’s Congress] youth 
wing. After Obote’s first regime was overthrown in 1971 
she fled to Tanzania in 1972, and when she came back 
from Dar es Salaam in 1973 she was arrested and 
detained in Lira and Makindye. Prisons, but later she 
was released in September, 1974 


“When I came out of detention, I started recruiting young 
boys to go to Tanzania to be trained to overthrow Amin’s 
regime”. he explained. In 1979 when Kamapala fell, she 
commanded a force which liberated Apac District 


Asked what assistance she needed trom the NRM gov- 
ernment, Aol saxd: “My immediate demand 1s money to 
buy a few essential things to start a living” 


She appealed to those stili in the bush to come out 
because she had seen they were fighting a meaningless 
war. She 1s currentiy at Sth Division Headquarters, Lira 


* 9th October Movement Rebels Surrender to Army 
340005900 Kampala THE NEW VISION 
in English 27 May 89 pp 1, 12 


[Article by Mike Butera and John Hibombo} 


[Text] Sixteen rebels belonging to the 9th October Move- 
ment and suspected to have killed RC [Resistance Com- 
mittee] members in West Budama county tn Tororo 
District two weeks ago have been arrested by the NRA 
[National Resistance Army]. 


The arrest took place on Thursday after the NRA 
engaged a group of rebels numbering 70 in the country. 


Although no guns were captured, documents indicating 
that the rebels had killed the RCs were recovered. Also 
recovered was a radio. The captured rebels are now being 
held at Mulanda village where there is a heavy deploy- 
ment of NRA soldiers. 


Senior officers yesterday told THE NEW VISION that 
the rebels had run away towards the border 


On the same day, Thursday, a letter from the Uganda 
democratic Alliance warning the NRC [National Resis- 
tance Council] membe- for West Budama. Mr V. Kobe! 
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(waro was delivered by a strange person to the county 
chiet of the same area, Mr Nestoli Odo. There is no 
evidence that Owaro 1s in anyway aware of the letter or 
it's author 


The type-written letter, dated March 13. 1989 and signed 
by one, major Ondoro Bulir, claiming to be the director 
of civil military, reads: “Dear countryman, you are 
aware of the continuous wave of oppression and totali- 
larian regime imposed by the NRA/NRM _ [National 
Resistance Army/Nationa!l Resistance Movement). sim- 
ilarly, you are aware of the opposition waged by various 
people in all parts of the country 


“On your part, you have relentlessly continued to aid the 
existence of this regime. In other parts of the country, 
espec.ally in the north and north east Uganda. chiefs and 
RCs have given maximum cooperation to the rebels. This 
move has however been done incognito of government 
agencies. In circumstances where the chiefs and RCs have 
not cooperated, they have either been abducted for further 
enlightenment or when they resisted this offer, they have 
had injuries to their physical integrity 


“We in Uganda Democratic Alliance, under the Chair- 
manship of Mr S. Luwero, opt for coercion as the last 
alternative. Remember we live amongst you. You are 
therefore by copy of this correspondence asked to give 
maximum assistance, moral or material support to our 
combatants who are amidst you. We will appreciate 
assistance. moral or material given to our troops, and 
any uncooperative tendency by individual or groups of 
individuals will be met with maximum force possible. 
This communication has been made available to you in 
secrecy 


“Shouid «i therefore land in the hands of the NRA/ 
NRM. you will be fully responsible. Note that we have 
agents within the offices of the SDA and the NRA units 
who will report to us the circumstances of any leakage of 
personalities involved.” 


Meanwhile, the security situation in West Budama 1s 
reported to be improving. The county chief of West 
Budama told THE NEW VISION that the bad situation 
was due to some bad elements who had been clected as 
RC members and chief who continued to confuse the 
situation in favour of UPC 


Meanwhile about 50 rebels were sent fleeing in disarray 
after they were hit by Mulanda based NRA detach of the 
28th battalion at Makawari village in Vest Budama, 
Tororo District on May 22, 1949 


According to a reliable source, an NRA operation in 
rebel infested Pasind: village in Mulanda sub-county 
caused the rebels to flee from the area through Gwarag- 
wara Omwonyole market mn Kisoko sub-county and 
settied at Makawari in a cassava shamba 
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* Country's Economic Problems Analyzed 
§4(USSSc Nairohi THE DAILY NATION 
in Enehsh 30 Jun 8Y p ¥ 


[Article by Bory Channing} 


[Text] Ugandans are paying a heavy price tor law and 
order after the 15 years of turmorl which erupted when 
tormer dictator Idi Amin took power 


But most appear to accept the personal sacrifices 
demanded under austere economic policies pursued by 
President Yower Museveni, who took control of the 
East African country three-and-a-half years ago 


“There's whole generation who didn't see peace here 
until 1986" commented an official with a Western aid 
agency 


Rebels, chiefly the religiously-inspired Holy Spirit Army 
and guerrilias led by a:sociates of deposed President 
Milton Obote, are still active in northern Uganda 


But even there, peace and sec.irity has gradually been 
restored, helped by an amnesty offer to several rebel! 
groups in 1988 


President Museveni says he 1s still trying to heal the scars 
of an economy savaged by civil wars 


“We inherited a shattered economy.” he said recently 
“We are not really talking about development because 
we are not developing. We are simply repairing what was 
damaged.” Museveni took power in 1986 after his guer- 
rilla forces captured the capital, claiming law and order 
had totally broken down in Uganda. His priority was to 
reverse that, and diplomats believe military spending 
along with education soak up half of the national budect 


Flanked in Government by soldiers, lawyers. doctors 
President Museven: embarked on an uncertain course 
with the economy 


“They didn't seem sure quite which way to go. The 
knew which way they didn't want to go—the IMI 
(International Monetary Fund) way,” noted one donor 
agency representative 


By May 1987, after a big re-think, the government was 
on the way to becoming one of the IMF's staunchest 
disciples in Africa 


It launched then the first of a series of reforms sponsored 
by the IMF and World Bank including controls on 
budgct spending. a broadening of the tax base, increases 
in producer prices for farmers, trade liberalisation and 
moves to cut the budget deficit, inflation and growth in 
moncy supply 
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It chopped 77 percent off the value of the shilling. the 
first of four devaluations so far designed to help mak« 
exports more compctitive 

encourage import substitution 


imports and 


discourage 


International donors responded with a pledge of $308 
million in aid tor the fiscal year which ended Jur 
1988. and boosted their pledges to $55 
1YBR-SY year 


imallion t the 


One donor agency official predicts the government could 
be rewarded tor its unstinting determination t vi 
within its means with $750 million in new and for 
1989/90—tor which another austerity budget 1s cxapected 
to he unveiled soon 


The shilling. currently pegged at 200 to the dollar, 1s 
e RP 

expected to be devalued again soon under a recent 

agreement with the IMF to review the rate monthly 


[here are grumblings when these things happen. ther 
certainly will be 
have so tar provoked no unrest 
printed} 


‘said one cconomisi, but he noted thes 


lguotation mark as 


“It's not to say that neople are not strugg! ng. that wages 


and salaries are not extra ordinarily low. they are he 
added 


Individual incomes average $350 a vear in the former 
British Protectorate. one of 
countries at independence in 1962 


\irica's Most prosperous 


The minimum monthly wage of around five dollars 
barely buys a large bunch of bananas, the staple tood 
and inflation means prices will have nearly doubled in 
1YRA/ARY 


But donors detect signs of light at the end of the tunnel 
The inflation ate has more than halved over the past two 
years 


And after three years of decline the economy grew three 
percent in 1987 
omists cxpect to be maintained in 1989 


and tive percent last vear, which econ 


The IMI recently anproved a $238 million three-vear 
concessional aid package to support Uganda's rctorms 
and the World Bank 1s cxapected next month to disburse 
a $125 million economic recovery credit 


Steps have been taken to boost public sector etficencs 
and the role of the private sector. and major spending on 
roads and transport flects 1s expected to bear results 
soon 


Some diplomats envisage a new torcign investment cod 
thes vear which could help diversity an onomy that 
relies on coffee for more than nine-tenths of caxport 
earnings. Tourism 


could benetit 


agro-industry and copp mining 
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* National Airline Receives ‘Bad’ Report 
34005 96a London AFRICA ANALYSIS 
n Enelish Jul 89 p 5 


Text] Kampala. Uganda Airlines (lA) has no market 
reputation ar s perceived to be unsate. Its customer 
ser and reliability are ‘bad to appalling and it 
atering facilities at Entebee Airport should be [ 
demned. l ganda Airlines also has rect tinar i 
nirois on ws Dusiness and Dy ar norma riteria 1s 
ne - 
Th trenchant comments come from an audited report 
| gandas nationa arner by a Britist ONnsuiting 
firm. Called in by the airline's new boss, Chris Mbouana 
u fir produ cag a Sil Teh whnict U ented Pr sid ni 
Yower Mus vcT “ill is no-nonsens approac! ind 
brutal! ne I s! 
The airline's finances are in such chaos. says PSIAR. that 
the siat hould be wined cican and a new mopar 
l'ganda Airline RY Ltd—tormed. Most LA offices 
verseas Should be shut and the London office, current 
ist off Regent Street, moved to a more modest abod: 
It probably unsafe’ Boeing 707 should be sold oft a 


rap as soon as possible 


H it the re loon re mom and its It pr ’ 


UA for having kept running at all during th 


de 4dCS of political and 1 nmiots a 


port 1s not all g 


mayvnem 


i 


the airline's rebirth and expansion. UA should develop 
as a regional carrier. exploiting Entebbe’s position at th 
hub’ of Africa. It should increase flights to Europe and 
the Middle East. exploiting Uganda's potential as a 


tourist destination and products tf high value ar 


a hort ltural goods 


who took 


Mbhonana 


rer r as 


ip his posi aS Manager in Novem 
started shaking up the airline \ 


<1 \f 


lread 
aifeady 


| gandan millionaire who spent the years running 


charter tourist flights irom f urope into Mombasa 


increased the reliability of the Entebbe-Nairohi route t 
th xtent that the planes are now fiying YU percent ! 
nstead of 80-90 percent empty. He has declared al! post: 
nl A open and 1s requiring all staf! reapply for tt 
post This will weed out unqualified employees wt 


“McTr vate ed por | 5 ¥ thy past if d , DO ‘ a pre ~ 
if and 4 } A qu i, 4 d tattoo +), urist \ ‘ ir? ,¢ 

| ; , ‘ “? " 
cxpatriates will do the u cwing to pr allega 
‘ ne st ty hal sr 


* Smuggling Threatens Country's Welfare 
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* Country Becomes Involved in Drug Trafficking 
340008S91a Kampala FINANCIAL TIMES 
in English 26 May 89 pp 1, 6 


{ Text] There is no dirty money, goes the old story. The 
latest trend 1s to get into the million Shilling bracket via 
a short cut. Big quick money can only be found in illicit 
traffic in drugs and highly priced minerals like gold, 
diamonds, etc. 


Contirmed business and police sources indicate that 
there 1s a good percentage of Ugandans involved in the 
lucrative but risky contraband market. Both here and in 
Western capitals. 


Several Ugandan drug-dealers (cocaine, and heroin 
smugglers) have been netted in Brussels, Heathrow and 
other foreign capitals. It is not known whether there is a 
drugs ring in Uganda or it is free-lancing carpet baggers 
ope rating in the market. 


According to a report from Nairobi, Ugandan delegate to 
the United Nations Narcotic Drugs Workshop surprised 
participants by saying that East Africa may have become 
the new transit route for cocaine from India, destined for 
Europe. 


The workshop was told that the well known route for 
cocaine traffickers was West Africa and that the drug 
originated from places other than Bombay. 


The Ugandan, Mr Herbert R. Karugaba, from the Crim- 
inal Investigation Department, said several people had 
been arrested in Uganda while trying to smuggle to 
Europe, not only heroine and mandrax, but also cocaine 
imported from Bombay, India. 


Karugaba said the drug peddlers had stopped making 
direct flights from Bombay to Europe to avoid arrest and 
had shifted to the less suspicious “African route” with 
stopovers in Addis-Ababa, Ethiopia, and Entebbe, 
Uganda 


Atrica, he said, does not produce the hard drugs so the 
traffickers preferred to go through the continent to fool 
the drug control authorities in Europe. 


Mr Karugaba said the use of Entebbe airport as a transit 
point by international drug traffickers, mainly from 
South East Asia, was noticed about four years ago. 


He said the drugs were also transported by land in 
commercial goods trucks that ply between various coun- 
tries in the region. 


But he said it was difficult for the authorities to detect 
the drugs in these trucks because of the way they were 
packaged. “About 200 grams of cocaine can be hidden 1n 
a huge trailer and will be difficult to trade”, he said. 
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Mr Karugaba said that despite the difficulties involved. 
Ugandan authorities had managed to intercept some of 
the peddlers. 


Last year, he said, 53,000 tablets of Mandrax were 
intercepted at Entebbe Airport en-route to South Africa 
from Bombay and early last week, 21,000 tablets of the 
Same drug were netted. 


The people in the illegal trade were mainly Ugandans, 
Kenyans and Zairians, but there was an increasing 
involvement of West Africans. 


He said that in Uganda, the main drug problem was 
cannabis sativa (bhang) which grew wild in some areas 
and was also cultivated and sold illegally. 


To reduce drug abuse, the Ugandan Government has 
Started programmes in schools and through radio and 
television to warn the public especially the young people 
about the impending dangers. 


* Drug Use Inc) cases Throughout Country 
34000587b Kampala THE NEW VISION 
in English 5 Jun 89 p 10 


{Article by David Mukholi] 


[Text] Chewing miraa ts a habit which 1s growing steadily 
in Jinja. Today, it’s one of the street commodities next to 
cigarettes on high demand. During evening hours when 
you meet people carrying banana leaves wrappings. it 1s 
not meat but bundles of miraa. While those chewing 
endlessly with puffed out cheeks are not chewing the cud 
but mirra. 


Miraa or Khat which are the street names for catha 
edulis plant is a shrub which used to grow wildly in East 
Africa, especially in Meru District in Kenya. But today, 
it iS grown On small gardens for sale. Its growth seems to 
be spreading fast through out the East African region. 
Some of the known gardens supplying Jinja Town are in 
Nakibizi (5 miles on Jinja/Kampala road), Mabira and 
in the far west Kasese. It is claimed that the Mabira type 
is one on the highest demand because it 1s juicy. Miraa ts 
chewed raw, to give it taste and flavour the users chew i 
together with chewing gum or chew while sipping at 
pepsi cola. 


Lubas road in Jinja is the Mirra collection centre 
particularly Rafiki Restaurant opposite Dingos Cinema. 
When miraa arrives here, its tied into bundles commonly 
known as “flush”, they weigh approximately one kilo 
sold at 2,500/=. The business here ts brisk, as the dealers 
pet named “was: wasi’. Within 45 minutes after arrival 
at the Rafiki Restaurant, miraa will have reached all the 
“kastomas” in the town. After this, there will be no more 
miraa. The “kastomas” who miss begin hunting for it 
from friends who might have bought more than one 
“flush”. In such circumstances, some murra chewers 
resell it at 3,000/=. 
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The habit of chewing miraa is mostly identified in men, 
there are only few women chewing it. There has always 
been a question not yet answered—is miraa harmtul to 
the body? The consumers are quick at denying. “No” 1s 
the answer. Its not a drug but a medicinal plant to keep 
the body tree from diseases this is the answer you get 
from the chewers. But according to research findings, 
miraa 1s a stumulant which can be harmful to the body 
after long use. 


In 1971, UN Commission on Narcotic drugs instituted 
an investigation conducted by the Narcouc Laboratory. 
Cathinone a substance which is chemically similar to 
amphetamine was discovered in Khat (Miraa). Subse- 
quent research by WHO [World Health Organization] 
advisory group confirmed that pharmacological profile 
of cathinone resembles that of amphetamines. This 
discovery seems to infer that chewing portions of miraa 
is like injecting amphetamines which are stimulant to the 
brain system. 


During the 50s and 60s, amphetamines were for depres- 
sion, to kill appetite and fatigue and generally instill 
relief and bring happiness but they were found to be 
addictive and were widely abused. So tts use was put 
under strict control. This could apply to related subsis- 
tences like fenetyline, cathinone and catine which are 
active in catha edulis plant. 


When chewing miraa, the users become euphoric, and 
talkative, they are filled with illusion and empty 
boasting. But when the effect subsides depression sets in, 
which can be healed by administering more miraa. These 
effects are reminiscent of those induced by amphet- 
amines, just like its addictive miraa seems to be. 


Another question is do the chewers know that they are 
addicted to miraa and are people tull of illusions? 
According to a one chewer who prefers to be called 
“Rasta”, he started on miraa under the influence of his 
friends and elder brother. Now he argues that it (miraa) 
instills brilliant and progressive ideas in a person. He 
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seems to be convinced that without miraa he cannot 
plan. “Rasta” is still a dependant on his parents who 
happen to be in the affluent business class. 


But its true that “Rasta” spends all that he gets on miraa, 
one wonders what brilliance ts in that. Another, addict | 
talked to is a shop attendant. He recalls how the crave of 
raising from an attendant to a businessman drove him to 
chewing miraa. Miraa users claim that successful busi- 
ness plan can be obtained under the influence of miraa, 
but its now two years since he started on chewing but he 
has never risen to a business man. He says when he 
chews Miraa, he sees his future bright, though an under- 
dog but in the future, a tycoon. He says the first chewing 
was nauseating but with time its taste became refreshing 
and chewing itself is sensational. This attendant seems to 
be spending all his income on miraa, how does he expect 
to develop into a business man without saving. 


Others say miraa is good when you are faced with a 
problem; chewing can dispel worries and you think 
Straight with a clear mind. And other reasons are 1t 
reduces weight, keeps it keeping one wake and increasing 
sexual potency. 


Unless, use and dealing in miraa is checked, 1t might be 
a cost On society; as it encourages laziness and deters the 
development of the mind. Most miraa chewers being at 
4.00 a.m. until late in the night. Only to wake up late the 
next morning with a unique hangover which cures only 
by chewing more miraa in the evening. Abuse of any 
psycho-active substances including alcohol, tobacco plus 
narcotic and psycho-tropic subsistance, thus derived 
from plant material—these include miraa cause enor- 
mous damage to the health and productivity of society. 


The life of an individual dependent on these substances 
is reduced to emptiness and hopelessness, this ts fatal to 
society. On this basis it is sound to forecast that miraa 
can break up families. Because a man addicted to the 
plant is bound to spend all his income on it. For instance, 
in Somalia before miraa was banned, husbands let their 
families starve as they spent all money on miraa. Mean- 
while, unconfirmed rumours tn Jinja say that wives and 
lovers of miraa addicts complain of their mates declining 
sex ability. 
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* Police Investigate Wit Wolwe Pamph!et 
34000691a Johannesburg THE CITIZEN 
in English 28 Jun 89 p 15 


[Text] Police are investigating the origin of a pamphlet, 
entitled Stem van die Witwolwe (Voice of the White 
Wolves), which has been sent to at least two newspapers 
and a magazine. 


The pamphlet contains scathing criticism of the Govern- 
ment, hails Strijdom Square mass killer Barend Hendrik 
Strydom as a hero and announces that an organisation 
called the Barend Strydom Revenge Commando 
(Wraakkommando) was prepared to “shed every drop of 
blood” to maintain, at all costs, “that which our forefa- 
thers fought and struggled for’’. 


Police public relations directorate spokesman, Captain 
Reg Crewe, said yesterday police were “trying to trace 
the source” of the pamphlet. 


Police had information that the pamphlet was posted in 
Bloemfontein. 


The pamphlet has been sent to the ECHO, a weekly 
magazine published by the NATAL WITNESS, the 
SOWETAN and the DAILY NEWS, which is published 
in Durban. 


A spokesman for the NATAL WITNESS said the pam- 
phlet had been received by the ECHO on Monday 
morning. It was in an envelope bearing the Bloemfontein 
postmark and the date, June 22. 


Mr Sello Rabothata, news editor of the SOWETAN, said 
the newspaper had received the letter late last week and 
notified the police. 


The pamphlet which was sent to the DAILY NEWS -vas 
also received on Monday. 


The pamphlet begins with the statement: “The hysteria 
of the liberal Press, after the enemy became aware of the 
existence of the Wit Wolwe is indicative of the fears it 
(the Wit Wolwe) creates in communism. 


“The existence of the Wit Wolwe is due to the Afri- 
kaner’s aggressive and effective opposition to the relin- 
quishing of power by (State President Mr P.W.) Botha, 
(Minister of Defence General Magnus) Malan and (Min- 
ister of Law and Order and Mr Adriaan) Vlok.” 


* Communist Party Said To Retain Same Goals 
34000697 Johannesburg THE CITIZEN 
in English 29 Jun 89 p 13 


[Article by Tony Stirling] 


[Text] Intelligence on events at the recent 7th congress of 
the South African Communist Party (SACP) shows 
beyond doubt—and contrary to any documents tn circu- 
lation on other constitutional models—that the SACP 
has not changed its position in regard to implementing a 
Communist system in South Africa. 
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The SACP at its congress indicated that it will continue 
to use workers as the broad base of a so-called national 
democratic revolution—and that the ultimate goal of 
this revolution will be to install a Socialist and Commu- 
nist system in South Africa. 


According to the intelligence sources, it was indicated at 
the congress that the SACP and what it called working 
class organizations should be the instruments whereby 
the Socialist message should be spread. 


The ultimate transition to Communism, as the SACP 
congress envisaged 11 was not contradictory to the par- 
ticipation on a nationalist-based revolution. It could be 
used on the road to achieving a Communist state. 


Mentioned by the SACP as specific targets for national- 
ization after the Socialist takeover, are the so-called 
monopolies, and its congress the SACP had made clear 
reference to organizations such as Anglo American, the 
Rembrandt group. SA Mutual and Sanlam, which the 
SACP avers control too many of the assets of South 
Africa. 


It was also clear from the SACP congress that it ts 
opposed to negotiation as a means of gaining power, and 
regards the seizure of power thrcugh mass insurrection 
as the only path to so-called people's power. 


According to the intelligence sources, the SACP congress 
indicated the so-called armed struggle could not be 
replaced with dialogue, negotiation or other compro- 
mises. 


The SACP warned directly against those elements 
pushing for negotiation, particularly the efforts of certain 
parties in South Africa who were willing to transform 
South Africa beyond the reform limits of the govern- 
ment—-but whose objects would frustrate the ultimate 
Communist revolution. 


Negotiations should never the allowed to divert the 
purposes of the SACP’s strategic approach involving 
armed and political struggle. 


The SACP congress made it clear that it intended to use 
the workers as the basis of achieving its Communist 
revolution, and specifically mentioned the South African 
Congress of Trade Unions (SACTU) and the Congress of 
South African Trade Unions (COSATU) as instruments 
to fulfill the revolutionary proletarian roles as envisaged 
by Marx and Engels. 


The sources said the SACP congress had shown that in 
the first instance, after the so-called national democratic 
revoiution the state would increasingly take over inter- 
ests in the mining, heavy industry, banking and other 
so-called monopoly sectors, eventually leading to a com- 
plete Socialist takeover of these interests. 
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While the SACP had rejected negotiations as a solution, 
it nevertheless indicated that continued contact with 
White groups in South Africa—who were still regarded 
by the SACP as belonging to the enemy camp—should 
take place to sow division among the Whites. 


While the SACP congress had admitted that there was no 
chance of the terrorists inflicting defeat on South 
Africa’s security forces—which had increased their 
counter-insurgency techniques—terrorist activity was 
recommended as a way of furthering the so-called peo- 
ple’s war and armed struggle. 


In this regard the SACP, as part of its alliance with the 
ANC (African National Congress), indicated that it 
would be active in furthering terrorism in the industrial 
centers, but also intended recruiting farm workers. 


Intelligence sources said it could, therefore, be antici- 
pated that in the near future SACP attempts to unionize 
Black farm workers would emerge. 


Commenting on these factor that had arisen at the SACP 
congress, the intelligence sources said that it was clear 
that the objects of the organization had remained 
unchanged since they were formulated in 1962. 


While the SACP was willing to part'cipate in a so-called 
national democratic revolution under Communist lead- 
ership, the ultimate phase of the revolution was seen as a 
complete Communist takeover. 


That the SACP had succeeded in taking the position of 


leadership in the revolutionary onslaught could be seen 
by the fact that more than two-thirds of the ANC’s 
policy-making body, the national executive committee, 
were members of the SACP. 


* ROK Expresses Interest in KwaNdebele 
34000690a Pretoria GROWTH in English 
Autumn 8Y p 25 


{ Text] Confidence that members of a visiting delegation 
of Korean manufacturers and industrialists would return 
to Korea with firm recommendations to their principles 
to establish factories in KwaNdebele has been expressed 
by their leader, Mr H. B. Kwon, at an investors’ function 
held at KwaMhlanga, capital of the National State. The 
function was hosted by the KwaNdebele National Devel- 
opment Corporation (KNDC), and attended by the 
Chief Minister Mr M. J. Nabena, and several of his 
cabinet ministers. 


“Our delegation of six has come to KwaNdebele to 
investigate investment possibilities, to examine the 
potential internal and export market, to look at the 
availability of raw materials and to calculate manufac- 
turing costs. We are impressed by what we have seen and 
one of our members has already decided 1n principle to 
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invest in a bolt and nut plant at Ekandustria. Two of the 
other members are considering the viability of estab- 
lishing a chain-hoist manufacturing plant, and a 
tannery,” Mr Kwon said. 


He added that there was considerable interest among 
businessmen in Korea in expanding their industrial 
activities to this part of the world, adding that he himself 
started a successful export/import business in Johannes- 
burg last year. 


The Korean delegation came to KwaNdebele for a fort- 
night at their own expense, at the invitation of the 
KwaNdebele National Development Corporation 
(KNDC). 


Mr Philip Kotzenberg, general manager of the KNDC, 
said Korea was an important potential investor in man- 
ufacturing enterprises in KwaNdebele, especially as 
Korea had developed from a small locally-based 
economy into the third most important regional eco- 
nomic power in the world. 


“We believe that, as a resuli, we can learn a great deal 
from that country’s efforts to bring about a sustained 
economic development in our own third-world econ- 
omy,” Mr Kotzenberg added. 


Mr Hennie Schoeman, marketing manager of the Corpo- 
ration, said the members of the delegation were inter- 
ested in the manutacture of domestic appliances, chain- 
hoists, bolts and nuts, as well as in leather processing. 


All commented favourably on the excellent raw material 
supply position, the marketing Opportunities, the ample 
labour resources and the attractive living conditions 
offered by the National State. 


He said there had been a marked increase in trade 
between Korea and South Africa in recent years, which 
indicated a promising market for Korean products many 
of which could be manufactured here for local consump- 
tion as well as for export. 


Mr Schoeman added that Taiwan had already estab- 
lished over 100 factories in KwaNdebele, and prospects 
of increased investment by Korea, the industrial devel- 
opment of which matched that of Taiwan, were excep- 
tionally promising. 


* Success of Venda’s Industrial Development Noted 
34000690b Pretoria GROWTH in Enelish 
Autumn SY p 6 


[Text] Venda’s popularity as an industrial development 
point 1s well illustrated by the fact that 17 factories 
recently completed in the Thohoyandou Industrial Area 
are all booked for occupation 
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The VDC [Venda Development Corporation] is now set 
to complete Phase 2 of its industrial development pro- 
gramme which includes the construction of a further 21 
factories. 


Construction of the factories started last year and the 
first nine units are now available for occupation. 


For Phase 2 the VDC has instituted a unique construc- 
tion plan in that each industrial stand will comprise 
modular units providing for maximum flexibility. Some 
stands will have modules comprising factories of 375 m’, 
750 m* and 1,125 m?. Others will have modules com- 
prising factories of 500 m? and 1,000 m°. 


This means that industrialists are able to take occupation 
of premises that suit their particular needs, and that the 
VDC can provide the desired accommodation with 
relative ease. 


The new factories are expected to be taken up soon after 
completion. Current, firm applications have already 
been received for more than half the available space even 
before it is available. For Phase 3 the development will 
provide infrastructure for a further 25 industrial sites as 
well as 28 service stands. 


To accommodate the key personnel of industrialists the 
VDC ts building an additional six houses while it is also 
negotiating for the erection of an additional complex 
that will provide some 30 housing units. 


Venda has much to offer the industrialist, not least of 
which is an incentive package that is the highest avail- 
able anywhere in Southern Africa, or the whole of Africa 
for that matter. 


These include: 


¢ An employment incentive of 95 percent of the total 
production wage bill to a maximum of R110 per 
worker per month, paid as a non-taxable cash grant 
for a period of seven years. 

*« A rental and interest concession of 80 percent on the 
total investment in land and buildings and half of the 
investment in other assets, paid as a taxable cash 
grant for a period of ten years on a project with a total 
capital investment not exceeding R7 million. 

* A transport rebate of 60 percent on ongoing, finished 
products. 

¢ A housing subsidy of 60 percent of the interest rate. 

¢« A relocation allowance of up to R500,000 with a 
further 20 percent for unquantifiable costs when 
industries are relocated from certain metropolitan 
areas in the RSA and a maximum of RI million for 
relocations from overseas to Thohoyandou. 


A 10 percent preference on government tenders. 
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These incentives are claimed from the Venda Industrial 
Development Board of the Venda Government. In pre- 
paring claims the VDC can be of assistance. 


These incentives show considerable positive impact on 
bottom line profits, but financial considerations aside, 
industrial establishment in Venda opens a new world of 
industrial opportunity such as: 


The unlimited supply of local labour, which in the past 
has proved its capabilities in adapting to modern indus- 
trial production methods. As an example, Venda opera- 
tors have been trained to operate the only injection 
moulding shoe machines in Southern Africa, while 
others prove their dexterity and initiative in a wide range 
of skilled jobs in factories that produce steel products, 
leather goods, pottery and clothing, to name but a few. 


The stable political climate and peaceful social life in the 
country. The Venda government adheres strictly to a free 
enterprise economic system in which entrepreneurs are 
free to run profitable concerns as they wish. ‘here 1s also 
no restriction on repatriating profits within the Rand 
Monetary Area. 


The easy access to the markets of not only the PWV 
[Pretoria, Witwatersrand, Vereeniging] area but also the 
Northern Transvaal to the North of Venda. Local con- 
sumer markets are growing all the time and an industri- 
alist established at Thohoyandou 1s well poised to utilize 
them. 


The relaxed, outdoor lifestyle that Venda’s sub-tropical 
climate offers. With tourism being actively developed by 
the VDC more and more opportunities are opened for 
personnel of industrialists being able to enjoy nature ina 
manner not easily available elsewhere. The VDC also 
supplies housing for key personnel who have to be 
relocated. 


There are other advantages, and the VDC invites inter- 
ested industrialists to contact its industrial development 
department who will be able to supply detailed informa- 
tion on a confidential basis, or the Executive Officer: 
Development, may be telephoned on (015581) 21624. 


* Tobacco Major Employer in TBVC Areas 
340006900 Pretoria GROWTH in Enelish 


= 


Autumn 8&9 p 7 


[Text] More than 700 citizens of the TBVC [Transkei, 
Bophuthatswana, Venda, Ciskei] countries and South 
Africa’s self-governing territories now earn their living 
from commercial tobacco production, and plans to 
expand this sector—particularly in Ciskei—could mul- 
tiply the number to over 7,000 within the next four 
years. 
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The number of dependents whose quality of life wall 
thereby be improved could then run to more than 20,000 
in view of the relatively large families common to the 
rural areas of Southern Africa’s developing states. 


Tobacco is produced commercially in Ciskei, where 
about 530 people are directly involved in farming and 
grading. KaNgwane and Gazankulu (70 each), Transkei 
(40) and Venda (60). This excludes the large number of 
people employed in its production and processing. 


Transkei and KaNgwane have moderate tobacco 
farming expansion plans, but it 1s in Ciske1 where the big 
increase in this crop ts programmed. The stimulus here 1s 
provided largely by private South African tobacco mar- 
keting interests which are promoting the establishment 
of Ciskeian farmers for the sake of the leaf which they 
will produce. 


The general manager: agriculture of the Ciske: Agricul- 
tural Corporation, Mr Stuart Farrow, said in an inter- 
view that there were historic reasons for Cuiskei’s 
apparent head start in tobacco production. 


The Baltour area in the Kat River valley had been 
engaged in tobacco production as much as 90 years ago. 
and thus lent itself to expansion of this industry, whereas 
in other developing areas it would have been necessary 
to commence tobacco production from scratch. 


The commercial tobacco production unit at Balfour, run 
by private commercial interests, provided local employ- 
ment and, of greater long-term importance, training to 
its Ciskeian employees tn all aspects of tobacco produc- 
tion. 


This training would enable selected employees to be 
assisted to go into tobacco farming on their own account. 


The plan was to establish 30 ha farms operated by 
independent Ciskeian farmers around the 100 ha central 
unit. which would sell them production services on a 
co-operative basis. 


Further private tobacco farms would be established on 
the same basis farther afield. including the north of 
Ciske, leading to a total of 80 such tarm units, totalling 
2.400 ha, around 1992. 


This project would provide employment to some 7.000 
people on the farms and in the subsequent grading and 
processing operations, Mr Farrow said. 


The economic effect on the area. including its commer- 
cial sector, would be profound. 
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* Study Reveals Colored Infant Death Toll High 
34000691b Johannesburg BUSINESS DAY 
in English 23 Jun 89 p 2 


{Text} Malnutrition and gastro-enteritis are still the two 
major causes of death among underprivileged children in 
Natal and KwaZulu. 


According to Dr Joan Naidoo. senior lecturer in the 
Department of Paediatrics at the University of Natal 
Medical School, each is the product of the other 


“Mainutrition predisposes to gastro-enteritis and 
repeated, or prolonged diarrhoea. causes malnutrition.” 
she said. 


At present the annual mortality rate for children with 
gastro-enteritis at King Edward VIII Hospital in Durban 
is 25 percent. 


Of these, 50 percent are undernourished when admitted 
to hospital. 


Dr Naidoo was responsible for the establishment of the 
Gobi Fund at the Natal Medical School in 1986. which 
promotes growth monitoring. oral rehydration. breast- 
feeding and immunisation. 


These were devised by the United Nations Internationa! 
Children’s Emergency Fund as low cost strategies to 
reduce infant and child morality in Third World coun- 
tries. 


Since 1986, two health educators have been employed at 
King Edward VIII Hospital and video machines have 
been set up in the outpatients’ clinic. 


A photocopying meéchine has also been bought so that 
health education material can be photocopied and dis- 
tributed to mothers. 


This week, the fund received another welcome shot in 
the arm with a donation of R25.000 trom Scherage (Pty) 
Limited, a pharmaceutical company that has been 
involved with the fund since its start. 


“Education is an extremely important aspect otf preven- 
tive and promotive health of children who live in disad- 
vantaged communities,” Dr Naidoo said. 


* KwaZulu Deaths Caused by Malnutrition 
34000691¢ Durban THE DAILY NEWS 
in English 8 Jun 89 p 8 


[Article by Mandy Jean Woods] txt 

[Text] Coloured toddlers living in the Cape or Free State 
are more likely to die before the age of five than their 
white counterparts in the same area, a new study shows 


Research results published in the current edition of the 
SA [South Africa] Medical Journal show the mortality 
rate for coloured toddlers (one to four years old) is 4.5 
times that for whites. 
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Staggering 


Blacks, who comprise about 75 percent of the SA popu- 
lation, are not included int he study because of inade- 
quate research coverage, the report says. 


The mortality rate of coloureds under five years old is 
five times higher than that of white toddlers. 


The average mortality rate for white children under five 
years old is 4,0 per 1,000, while for coloured children 
under five the rate is a staggering 19,9 per 1,000. 


More than a quarter of under-five-year deaths occur after 
the first year of life (29,8 percent for whites and 27,3 
percent for coloureds). 


There are approximately 750,000 white and coloured 
children under the age of five in SA in 1985, according to 
census Statistics. 


Of these, about 7,000 die each year. 
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The morality rate for coloureds is consistently higher 
than for whites living in the corresponding area. 


Research shows coloured t-44!crs in the Cape and Free 
State have a higher morai:ty rate than those living in the 
Transvaal or Natal, but there is little variation for whites 
between provinces. 


Both groups show increased morality rates in rural areas 
and low rates in urban areas. 


Strategy 


The report notes that toddler deaths are strongly associ- 
ated with socio-environmental and economic factors, as 
well as the availability and utilisation of health and 
welfare services. 


“It has been a strategy of child health planning to 
concentrate on reducing infant deaths,” the report says. 
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Angola 


* Portuguese Firms Seek Diamond Involvement 
34420) 12a Lishon O INDEPENDENTE 
in Portuguese 23 Jun 89 p 11-4 


{Article by Rosa Amaral] 


[Text] The SPE [Portuguese Ventures Company] and 
Dialap, enterprises in which IPE [State Investments and 
Participation] 1s a majority stockholder, is currently 
negotiating with Endiama [Angolan National Diamond 
Enterprise] on a major diamond prospecting and pro- 
cessing venture in Angola. 


According to Alberto Leitao, an IPE administrator and 
president of the SPE management council, that company 
is about to finalize the creation of a joint venture with 
Endiama, which 1s expected to be completed this coming 
September. The SPE, which has been operating in 
Angola since the beginning of 1988 on the basis of a 
service contract with Endiama, will probably expand its 
field of activities to include the mining and marketing of 
diamonds before this year ends. 


At the present time, about 80 Portuguese technicians, the 
vast majority of them former employees of Diamangue, 
are in Angola, in the province of Lunda. This participa- 
tion by the SPE in Endiama’s prospecting effort is part of 
a “package” of Portuguese-Angolan cooperation 
projects, on which a protocol was signed in Novem’ er of 
1986 by a mixed commission including a representative 
of the IPE and the minister of state for the productive 
area, on behalf of the government of Angola. 


Alberto Leitao further indicated that Dialap, an enter- 
prise of which the IPE controis 85 percent, while De 
Beers controls the remaining 15 percent, may also 
resume operations in Angola in the diamond processing 
sector in the near future. For the time being, negotiations 
are still in progess, and it is therefore not yet known what 
form the association will take. 


()n the other hand, the return of the giant South African 
De Beers group to Angola is viewed by Alberto Leitao 
with “great satisfaction.” The fact that Dialap 1s associ- 
ated with this group, which is responsible for four-fifths 
of the world diamond trade, puts this Portuguese enter- 
prise in an excellent position to negotiate an agreement 
with the Angolan bodies. 


It will be remembered that Angola signed a contract 
pertaining to diamond production with De Beers Con- 
solidated Mines Limited at the beginning of this month, 
4 years after it accused that company of undervaluing its 
gemstones. 
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According to recent statements made by Noe Baltazar, 
the president of Endiama, this contract “will make for 
greater stability in Angolan diamond sales, which have 
been affected by the attacks made on the mines by the 
rebels in their campaign to bring down the government.” 


Prior to independence, Angola was one of the largest 
diamond producing countries, but the period of distur- 
bance in recent years has reduced production, which 
reached its highest level in 1974 with a total of 2.4 
million carats. Last year, only | million carats were sold. 


* Portuguese Firm, Financial Group Negotiate 
34420112h Lishon OINDEPENDENTE 
in Portuguese 23 Jun 89 p 11-4 


[Text] The Portuguese state will participate in a Portu- 
guese-Angolan financial company through State Invest- 
ments and Participation (IPE). Negotiations on the 
establishment of this company began in Lisbon this 
month, an IPE source has informed O INDEPEN- 
DENTE. This is the first foreign investment of this type 
to be made in Angola since 1975. 


The IPE will thus play the leading Portuguese role in this 
financial company, in which other national enterprises, 
which have not as yet been chosen, will also participate. 
The Angolan Council for Defense and Economy is nego- 
tiating on behalf of the Angolan participants. 


With $15 million in planned capital, this Portuguese- 
Angolan financial company has as its goal the support of 
trade operations between the two countries. 


The IPE had already proposed this “roject to the 
Angolan authorities in 1987, but it was not until the 
current opening up of foreign investment as a result of 
the new Economic and Financial Recovery laws that 
negotiation of the agreement could begin. 


According to a source in the IPE with whom O INDE- 
PENDENTE talked, this 1s a very important project, not 
only because it is the first to be implemented in Angola, 
but also because of the volume of capital involved. It was 
further revealed that the approximately 15 million 
vontos to be invested will be shared equally by the two 
countries. 


It is not yet known when this financial company will 
begin to function, but according to this same source, 
negotiations are well along. 


Meanwhile, following the recent meeting in Lisbon at 
which some details were arranged, it 1s expected that the 
financial company can be established during the next 
round of negotiations, which 1s to take place in Angola in 
the near future. 
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Malawi 


* Black South African Businessmen Discuss Trade 
3400045 3c Blantyre DAILY TIMES 
in English 16 Jun 89 p 13 


[Text] The 94 black South African businessmen flew 
back home on Tuesday at the end of an eight-day trade 
mission which they described as a meaningful attempt to 
foster trade relations. 


Speaking to Mana on departure at Chileka Airport, the 
deputy head of the delegation who was also the tour 
co-ordinator, Mr Willie Ramoshaba, said the tour was a 
‘“meaningtul attempt by concerned black business entre- 
preneurs to explore potential import and export oppor- 
tunities between Malawi and South Africa.” 


\ir Ramoshaba said there were trade opportunities espe- 
cially in agricultural goods which both countries could 
utilise. He also said although no deals in terms of import 
ind export had been concluded between his delegation 
and Malawian businessmen, “the beginning has been 
made 


“This tour has been beneficial to our business commu- 
nity in that it includes those who have the potential to 
affect the future of trade relations between South Africa 
and her neighbours.” Mr Ramoshaba said. 


The trade mission, which was invited by the African 
Business Association (ABA) in Malawi, included man- 
agers, importers and exporters, business consultants. 
farmers and other professionals. Thirty of them were 


women 


Commenting on the trade mission the executive secre- 
tary ot ABA, Mr Gideon Davis Chadzi, said the visit was 
beneficial to the Malawian business community. 


He said ABA admired the African Bank Limited, a brain 
child of the South African National Federated Chambers 
of Commerce (NAFCOC) aimed at assisting South 
\inrican black businessmen with loans 


He said a similar organisation in Malawi could help ABA 
fulfil its objectives of developing rural trading commu- 
nities, adding that a three-man Malawian delegation had 
already visited South Africa in January this year to 
acquaint themselves with the bank 


* Clashes Result in New Mozambique Refugees 
$4000453d Blantyre DAILY TIMES 
n English ¥ Jun 8Y p 3 


[Text] Mozambican refugees continue flocking into 
Nicheu District, fleeing fresh fighting in Tete Province. a 
relief official told reporters on Wednesday 


‘~ 
ww 


SOUTHERN AFRICA 


Miss Euphemia ( Bota, the Nicheu Dyistrict reliet 
officer. said that even some of the 894 Mozambuicans 
who were voluntarily repatriated in April have since 
returned to refugee settlements in the district. 


According to a monthly refugee population list issued by 
the relief unit of the district Commissioner's office, there 
are now 137,526 Mozambican retugees at 36 settiements 
in the district 


Miss Bota said some returning refugees were registering 
themselves at the settlements other than those from 
which they were repatriated and this is making 1t diffi- 
cult to identify whether or not they were new arrivals 


She nonetheless added that registration officers at the 
settlements were doing their job promptly. thanks. she 
Stated. to the co-operation they receive from Party and 
traditional leaders and local people 


She said that during May. 1.449 retugees fled into 
Nicheu, many of them fleeing banditry activity and there 
were others, “particularly those who are coming back 
after voluntary repatriation who are telling stories of 
frustration.” 


Asked to comment, Mr Patrick de Souza, deputy repre- 
Refugees (UNHCR) in Malawi. said he could shed no 
further light on the reported increased refugee influx in 
Nicheu 


But, he added, identifying refugees who have come back 
especially if they register at different camps. was a 
difficult exercise and no one could aboslutely be sure 
that they were the same people 


Mr de Souza said that he had also received reports of 
more refugees flooding camps in Chikwawa District 
which also borders with Tete Province 


Mozambique 


* Geology, Mines Cooperation Discussed With Iran 


* Avatollahi Heads Delegation 
$44 20] 28h Vaputo NOTICTAS in Portuguc \¢ 
6 Jul 89pl 


[Text] Mozambican and Iranian representatives init 
ated discussions yesterday regarding possible coopera 
tion between the two countries in the areas of geology 
and mines 


The delegations are headed, on the Mozambican side. by 
Minister of Mineral Resources John Kachamila, and on 
the Iranian side by Minister of Mines Seyyed Ayatollahi, 
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who arrived in Maputo on Tuesday accompanied by a 
large delegation comprising | 1 members, including Vice 
Minister of Coordination of Parliamentary Affairs Sayed 
Hasheni. 


Minister Kachamila, speaking at the outset of the meet- 
ings, showed himself to be open to Iranian participation 
in the natural gas exploration program in the Pande 
region of Inhambane Province. as well as in other 
geological and mining projects in the country. 


Iran has a great deal of experience in exploration for 
liquid fuels, and, based upon that, “We regard with great 
interest the participation of Iran, whether in financing or 
in supplying equipment to the country,” said the min- 
ister. 


“Mozambique has a sedimentary substrate that 1s vast, 
and that has the potential for containing oi! and natural 
gas,” said the minister. He added that Iran has a great 
deal of experience in this domain, and that “we would 
like to see their involvement and participation in these 
Mozambican studies, on the basis of risk contracts.” 


* Chissano Receives Minister 
34420123h Maputo NOTICIAS in Portuguese 
12 Jul 89 pl 


[Text] President Joaquim Chissano held an audience 
yesterday morning with Iranian Minister of Mines Seyed 
Ayatollahi. He touched on issues relating to bilateral 
cooperation and the present situation in southern Africa 
and the Persian Gulf. Seyyed Ayatollahi, who is heading 
an | l-member delegation from his country, has already 
left Maputo en route to Tanzania. 


Iran 1s going to participate in several developmental 
projects, exploration and mineral studies in our country, 
based upon a protocol of cooperation signed yesterday 
by Mozambique and that Gulf State. 


The agreement, the documents for which were signed by 
the minister of mineral resources of our country, John 
Kachemila, and by Iran’s minister of mines, Seyed 
Ayatollah, establishes that the Iranian party will partic- 
ipate in the study and exploration projects in the titan- 
iferous areas of Angoche and Xai Xai. It will also take 
part in gold exploration, as well as in the expansion of 
the bauxite mines in Nampula, Gaza, Tete, and Manica. 


A source at the Ministry of Mineral Resources said that 
Iran 1s also interested in participating in our develop- 
ment and production projects for graphite deposits in 
Ancuabe in Cabo Delgado Province, as well as in the 
rehabilitation and expansion project of the tantalum 
mines in Zambezia Province 
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On the basis of the protocol, Iran 1s going to train 
Mozambican groups at the middle and superior levels in 
the areas of geology, mineral exploration, geological 
engineering, geophysics, technica! chemistry, and com- 
plementary geology. 


Twenty workers from this sector will go to Iran by the 
end of this year for short term professional training. 
according to our source at the ministry. 


Iranian companies may participate in the natural gas and 
petroleum studies being conducted in the Pande region 
of the Vilankulo district of Inhambane Province. 


A committee of experts in the mining sector from both 
countries 1s scheduled to meet this year to outline some 
aspects of Iran's involvement in the bilateral cooperation 
projects now agreed upon. 


Our source at the ministry explained that Mozambique 
will soon send 100 tons of coke to Iran for testing, with 


a view to its possible importation by Iran, since this is of 


interest to Iran. They will inform us of the results of the 
tests. 


Iran 1s also interested in importing Mozambican wood, 
and it has been agreed that Mozambique will send some 
samples to Iran. 


In addition to the work sessions with the Mozambican 
delegation headed by Minister of Mineral Resources 
John Kachamila, the Iranian commission held several 
meetings with our government, and visited Inhambane 
and Tete Provinces, where they observed the coal explo- 
ration operations of CARBOMOC, and the explorations 
for natural gas in the Pande region of the Vilankulo 
district. 


In the city of Maputo, Seyed Ayatollahi and his delega- 
tion visited some of the units in the mining sector, as 
well as two companies, Mozambican Cement and 
CIFEL. 


The Iranian delegation, which left yesterday for Tanza- 
nia, was given a sendoff by Minister John Kachamila. 


* Machungo Receives Minister 
34420123h Maputo NOTICIAS in Portuguese 


[Text] Prime Minister Mario Machungo held an audi- 
ence yesterday with the Iranian minister of mines, 
Seyyed Ayatollahi, who has been visiting our country 
since last Tuesday. 


During the audience, attended by Minister of Mineral 
Resources John Kachamila and the Iranian ambassador 
in Maputo, Sayyed Salehi, the prime minister empha- 
sized that the visitors from the Iranian Government 
came to our country to increase the bilateral cooperation 
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that exists between the two nations. During the meeting, 
Mario Machungo lamented the death of Iran’s spiritual 
leader, Ayatollah Khomeyni, on 3 June. 


The Iranian delegation. composed of 1! members. 
including the vice minister for parliamentary affairs, 
Sayyed Hasheni, has already held meetings with the 
Mozambican Government, and has also visited Inham- 
bane and Tete Provinces, according to a source at the 
ministry. 


At the outset of the discussions, John Kachamila 
affirmed Iran’s openness to participation in the study of 
natural gas in the Pande region of Inhambane Province 
and in other geological and mining projects under way in 
this country. 


Iran is one of the Gulf States that has a great deal of 
experience in the exploration for liquid fuels. The pic- 
ture shows the audience given by Machungo to Seyyed 
Ayatollahi. 


Zambia 


* Goviet Tractors, Technical Specialist Arrive 
34(100622a Lusaka TIMES OF ZAMBIA 
in English 12 Jun 89 p 7 


[Text] Soviet tractors will soon flood Zambia under a 
consolidated package in which Senda farming equip- 
ment, a subsidiary of Woodgate Holdings has been 
appointed distributor of the machines in the country. 


The “Belaus tractors” have since been tested by the 
Ministry of Agriculture and Water Development at 
Magove research station and found suitable for Zambia. 


This was announced by Woodgate Holdings executive 
assistant to the chairman Cde Geoffrey Samukonga who 
expressed satisfaction with Senda farming equipment to 
introduce the Soviet agricultural in Zambia. 


“Our appointment as distributor of Belaus tractors 1s a 
challenge because of their proven record worldwide. 
Apart from their durability and reliability the tractors 
are competitively priced, going for almost half the cost of 
equivalent models,” he said. 


Cde Samukonga said that Soviet technical specialist Mr 
Sergrev Igorevich Alimov from Minsk tractor plant in 
Moscow where Belaus tractors are manufactured 
recently arrived in Zambia at the invitation of Senda 
farming equipment company to conduct a training pro- 
gramme for local personnel. 


The programme equipped the company’s technicians 
and mechanics with required skills for them to offer a 
good after sales service of tractors. 
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* Cuban Delegation Visits; Medical Aid Praised 
34000622b Lusaka TIMES OF ZAMBIA 
in English 19 Jun 89 p 7 


[Excerpt] The assistance rendered to the Zambian Gov- 
ernment and its people by the Cuban government signi- 
fies the good relationship between the two countries, 
North-Western Province provincial political secretary 
Cde Greenson Ikowa has said. 


Speaking in his office at the weekend when he welcomed 
a Cuban delegation which arrived from Mongu to visit 
Solwezi General Hospital and check on operations of 
Cuban doctors there, Cde Ikowa said the Zambian 
Government and its people were grateful to the Cuban 
government for the aid rendered especially in the med- 
ical field. 


Cde Ikowa told the delegation which also included 
permanent secretazy in the Ministry of Health Dr Ever- 
iste Nyelesani there was need for more doctors to serve in 
rural district hospitals. 


* Cuban Contribution to War in Angola Hailed 
34000622¢ Lusaka ZAMBIA DAILY MAIL 
in English 3 Jun 89 p 4 


[Text] The political and military complexion of the 
Namibian independence struggle, changed with the for- 
tunes of the siege of the Angolan town of Cuito Cua- 
navale. 


Try as it may. South Africa which had invaded southern 
Angola, could not break the impregnable cordon which 
the gallant forces of Angola, Cuba and SWAPO [South- 
West Africa People’s Organization]’s Peoples Liberation 
Army of Namibia (PLAN) had thrown around the town. 


Pretoria’s aim was to secure a major foothold for its 
surrogates in the Union for the Total Independence of 
Angola (UNITA). But that was not to be. because the 
popular forces were waiting for them and when the 
thrust to take the town flagged, South Africa had to 
admit, 1t had met its match. 


Cuito Cuanavale, 1s symbolic of the notable contribution 
which Cuban forces made to the siege of the town, and to 
the entire safeguarding of the sovereignty of the Peoples 
Republic of Angola. 


It was in fact, after South African forces had retreated 
tails between their legs, that Pretoria accepted to nego- 
tiate the independence of Namibia realistically. While 1t 
demanded the departure of Cuban forces from Angola. It 
now had to contend with a counter demand from Cuba 
and Angola for Namibia to be granted independence 
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It is because of that mulitary reality, that today. the 
Namubian independence plan. under the supervision of 
the United Nations 1s under way. It may have been 
delayed, but there 1s every hope it will be successfully 
implemented 


The progressive world must, therefore, join President 
Kaunda in paying tribute to Cuba whose presence at the 
battlefront in Angola, made al! the difference. Perhaps. 
without the Cuban forces, Namubia’s independence 
would have faced further delay. 


As Comrade Kaunda told a dinner hosted for him by 
President Fidel Castro in Havana, on Thursday night. 
there can be no higher commitment by a person that to 
offer his life for the lives of others 


“To offer to spill one’s blood and die in defence of 
another 1s the clearest language of highest sacrifice, 
commitment and self-less heroism one person can ever 
speak to another person,” the President, chairman of the 
Frontline stat 4, said 


There 1s no doubt, therefore, that the turnabout of the 
Namibian independence issue was due to the effective 
contribution of Cuban forces alongside Angola's army 
FAPLA [People’s Armed Forces for the Liberation of 
Angola] and the PLAN cadres 


It used to be common for South Afnmca to launch 
operations into Angola to unsettle the south of the 
country in order to force a bridge head for UNITA, but 
immediately the Cubans came into the picture, there was 
panic and despair 


South Africa’s myth that it was the regional military 
power, was tested and broken. Its air force just could not 
match the superiority of the Cuban forces. Its antiquated 
military equipment, save perhaps for its artillery could 
not match the combined might of the progress:ve allies 


While previously Cuban airforce jets could only have 
three or so minutes of fighting time over Namubia, the 
provision of new infrastructure ensured that the superior 
airforce had over 4) minutes in the air and at their 
speed. Cuban planes were capable of flying to Pretoria 
and back and causing fearsome damage. So South Africa 
had to relent 


As President Kaunda said it was the defeat and fear of 
worse things which forced South Africa to negotiate 
And, therefore, Africa may the progressive world, have 
every reason to thank Cuba for a job well done 


* Country To Export 64,000 Tons of Maize 
340006 24a Lusaka ZAMBIA DAILY MAIL 
in Enelish 21 Jun 89 p 1 


[Article by Hastings Nyasulu] 


[Text] Zambia 1s this year exporting 63.911 tonnes of 
maize worth over 11 millron United States dollars to 
Malawi, Mozambique and another undisclosed country 
Agriculture and Cooperatives Minister Justine Mukando 
disclosed in Lusaka yesterday 


‘o 
an 
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Na courd has already exported 5,000 tonnes (55,000 
bags) worth 925,000 dollars to Malawi through the 
International League of the Red Cross and the Red 
Crescent Societies. 


In an interview yesterday. Cde Mukando said the 5,000 
tonnes came from reserves in the Eastern Province. 


Last month Namboard signed two contracts with the 
European Economic Community (EEC) for the export of 
10.600 tonnes and 16.311 tonnes of maize all at 
§.903.535 dollars, he said. 


Cde Mukando could not, however, disclose for which 
country all the maize was intended saying that the EEC 
was yet to confirm but said part of 1 would go to 
Mozambique. 


“In addition EEC has also asked for another order of 
32,000 tonnes worth 5.92m dollars whose papers we are 
sull working on and will be abie to supply any time from 
now,” he said. 


Arrangements to sell the maize were made through the 
World Food Programme (WFP) under its food aid 
programme to Third World countries. 


Malawi 1s importing the maize following low harvests 
due to poor rains and weather. The maize 1s also partly 
intended for the over one million Mozambican refugees 
living in that country due to the war between govern- 
ment forces and the Mozambique National Resistance 
(MNR) bandits 


Both Zambian and Malawian iransporters have been 
awarded contracts to transport the 5,000 tonnes from 
Eastern Province to Lilongwe tn nialawi while the other 
purchases by the EEC would be delivered when the WFP 
finalized formalities with the government 


Last April, Zambia Cooperative Federation (ZCF) 
chairman Chief Bright Nalubamba disclosed that the 
country did not have enough facilities for storing this 
year's maize stocks because last year’s carry-over still 
filled most depots following a 15 million bag bumper 
harvest 


Commercial Farmers Bureau (CFB) vice-chairman who 
is also Luena Member of Parliament, Cde Crispin 
Sibetta lasix month said there was a possibility that more 
than four million bags of maize might not be stored due 
to two previous bumper harvests. 


Cde Mukando attributed the previous good harvests to 
favorable producer prices and excellent work by exten- 
sion service officers in encouraging peasant farmers to 
grow more crops 
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(de Mukando said that Zambian maize was among the 
cheapest in the region because the bulk was grown by 
peasant farmers whose operational expenses were min- 
imal compared to commercial farmers 


* Copper Company Posts Large Profit for 1989 
$000624h Lusaka ZAMBIA DAILY MAI 


in Enelish 22 Jun 89 p § 


[Text] The Zambia Consolidated Copper Mines (ZCCM) 
has recorded a K1.848m profit on meta! trading for the 
year ended March 31, 1989 as compared to K372m 
recorded last year despite a drop in both ales volumes 
and production of major metals, including copper 


4 ZCCM spokesman also announced that the company 
had made a net profit of K914m for the quarter ended 
March 31 as against K448m recorded in the 1988 
Quarter 


As a result of the wind-tall, the spokesman said that 
ZCCM board of directors has recommended that the 
company should declare a dividend of K133.95m to rts 
sharcholders in respect of the financial year ended 
March 31. 1989 


He attributed the increase in revenue to good copper 
prices, which at an average of K 33.969 per tonne for the 
quarter was 72 percent higher than the K19.719 per 
tonne i last year’s quarter 


Revenue of K6,.011m for the quarter under review. he 
said, represented an increase of 68 percent over the 
K3.586m achieved in the 1988 quarter 


Copper production for the quarter, at 110.712 tonnes 
was 6.579 tonnes lower than the 117.291 tonnes of 1988 
while sales stood at 103,050 tonnes—14.017 tonnes 
lower than 117,067 recorded in the 1988 quarter 


Copper brought in and delivered to the group's cus- 
tomers by its associate company, MEMAC() Trading. at 
62.108 tonnes, was 12,636 tonnes higher 


For the financial vear ended March 31. copper produc- 
tion stood at 415.465 tonnes and was 57,439 tonnes 
lower than the 473,084 tonnes produced last year. The 
spokesman attributed this to continued operational 
problems 


In the same financial year ZCCM achieved sales 
(including metal brought-in) of 633,568 tonnes com- 
pared with 644.641 of the previous year 


Qn cobalt, the spokesman said production, at 1.233 
tonnes for the quarter, was nine percent lower than | 349 
tonnes of the 1988 quarter, while sales stood at | 002 
tonnes, also nine percent lower than 1.104 tonnes 
recorded in last year’s quarier 
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Ihe average price for cobalt was K163.618 per tonne 
compared with K103.839 per tonne in the 1989 and 
1YSS Quarters. respectively 


Production of lead. at 1.246 tonnes. was ten percent 
lower than that of last vear’s period and zinc production 


, 


at 3.182 tonnes. was 38 percent lower 


Zimbabwe 


* 10 South African Diesel Locomotives Hired 
00045 2h Harare THE HERALD 


n be viisn OS Jun &Y fp ] 


| Text) Bulawaso—The National Railways of Zimbabwe 
INRZ] has hired 10 diesel locomotives trom South 
Africa to speed up the movement of traflx 


\ spokesman tor the NRZ, Cde Grace Lupepe. said 
vesterday the locomotives have been hired for an initial 
period of six months. The first will arrive in mid-July 
and the rest a week or so later 


(de Lupepe said the arrival of these locomotives would 
greatly improve traffic flow which she said had already 
Started picking up 


The hiring of the South Afncan locomotives wis a 
stop-gap measure as the NRZ was not only refurbishing 
and repairing its own but would be purchasing 30 new 


ones 


She said more wagons were now being made available, as 
spares for repairing them had now arrived 


(de Lupepe said. however, that it was the shortage of 
locomotives that created the biggest problem so once 
they were available the situation cased and turnaround 
time improved 


* Nlazda, Willowvale in Joint Production Venture 
400045 2a Bulawavo THE CHRONICLI 


m knelish 29 Jun S9 pp]. gy 


[Article by Lynda Loaton, Business Editor] 


[Excerpt] Zimbabwe 1s set to make more vehicles more 
cheaply under a new joint venture agreement between 
Willowvale Motor Industries [WMI] and Japanese 
motor giant Mazda and its trading company, C. Itoh and 
Co 


The agreement. which has now been given the final 
go-ahead by the Government, ts the result of three vears 
of intensive investigations into the best way forward for 
WME. It will mnitially involve a $5 million investment by 
the Japanese partners to strengthen WMI's manufac 
turing base so that it can make more vehicles more 
cheaply 
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Because of the transport crisis facing the productive 
sector, priority wall be given to light commercial vehicles 
and only later to passenger vehicles 


Willowvale managing director Mr David Gibson this 
week the jount venture would involve extensive 
technology transfer. lt would enable WMI to increase the 
local content of vehicles trom 34 percent to about 62 
percent over three vears and result in extensive training 
tor Zimbabweans in vital manufacturing development, 
research and management. It would iniually create a 
total of 300 new jobs and eventually many thousands 
more in downstream industries 


sand 


This. he sand, was in the best long-term interests of the 
Zimbabwean motor industr and preferable to, say, the 
$5 millon being used to import more car kits, as some 
would have liked 

We could buy only about 650 Mazda 323 kits with that 
This docs not give much protection to the 
new investors, now we will be able to use that money to 
build up the country’s ability to make more vehicle 
components so that what foreign exchange we do have 
can go much turther 


$5 million 


“In addition, the formal link-up with Mazda will help us 
get kits at the best possible price, stretching our foreign 
exchange even further.” 


I hx 


parties 1s caxapected to he 


formal joint venture agreement vetween the three 
ened in Hazare in the first 
week of August 


First an engine and transmission assembly operation wall 
be set up at WMI. which should result in the gradual 
phasing in of more locally manufactured engine parts 


The second phase will involve the establishment of a 
press shop. probably based at WMI subsidiary Deven 
tngineering (previously Brockhouse CA). This would 
press non-critical body and chassis parts such as floor 
pressings, reinforcing panels and the chassis itself. [pas- 
sage Omitted] 


* Minister Defends Barter Sale of Tobacco 
MO004S 2c Harare THE SUNDAY MIAH 
in bnelish IS Jun 89p] 


IExcerpts] The Government will not accept recommen- 
dations to abolish barter trade in tobacco, says the 
Minister of Trade and Commerce, Cde Oliver Mun- 
varads) 


In an interview with THE SUNDAY MAIL Cde Mun- 
yaradz: said: “The danger of abolishing barter trade 1s 
that our trade with socialist countries wall be greatly 
reduced and | do not accept it because it 18 not in the 
interest of Zimbabwe to cut trade links with socialist 
countries 
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“Most of the trade in the Comecon countmnes ts through 
barter system and the climination of this kind of trade 
means the climination of socialist countries which have 
closer links with Zimbabwe 


Barter system was introduced by Government in 1983 to 
establish trade with countries interested in local tobacco 
but faced with shortage of hard currency yet having 
commodities needed by Zimbabwe for cachange 


A distinct split has surfaced within members of the 
Tobacco Trade Association following a recommendation 
by the association’s council to Government to strike off 
tobacco barter as from the 1989 season. a view seen by 
other members ac undermining the Government 


“I don't think anybody in Government will accept such 
a recommendation. The multi-national tobacco compa- 
nics want to conirol our tobacco industry.” said Cde 
Munyaradz: 


He said the multi-national companies were pushing for 
tobacco trade to be conducted on a cash basis only 


He cited the example of some toreign company with 
tobacco business interests in Brazil. where their parent 
company 1s happily engaged in a Brazilian tobacco barter 
trade and yet 1s pushing Zimbabwe into cxporting its 
tobacco in cash only.” [passage omitted] 


Last year, of the 104 million kg of tobacco exported out 
of Zimbabwe, more than 15,5 million kg were exported 
on barter arrangements. [passage omitted] 


* New Regulations Encourage Blocked Funds se 
3409045 2e Bulawayo THE CHRONICLI 
in English 20 Jun 89 pp 1, 2 


[Text] Harare—As part of its ongoing investment drive 
the Government yesterday announced new regulations 
aimed at encouraging third parties to use about $1 
billion blocked up in surplus and blocked tunds 

In a statement, the Senior Minister of Finance, bco- 
nomic Planning and Development, Cde Bernard Chidz- 
ero, said the new measures would increase the range of 
investment financing Options open to both local and 
foreign investors wishing to use surplus or blocked 
funds. So far, only the foreign firms owning these funds 
have been able to use them under strictly controlled 
coaditions 


(de Chidzero estimated that surplus funds now stood at 
about $400 million while blocked funds totalled $700 
million 


Surplus funds are cash balances, deposits and invest 
ments held by non-resident controlled companies, that 
1s, those with at least 50 percent foreign ownership 


a> 
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In order to channel these into more productive uses, the 
Reserve Bank will issue non-negotiable certificates of 
deposit to interested non-resident controlled companies. 


These certificates will be valid for one year at an interest 
rate of 7 percent and will be issued in lots of not less than 
$100,000. The money raised 1n this way will be on-lent 
by the Reserve Bank to development institutions such as 
the Zimbabwe Development Bank, the Small Enterprises 
Development Corporation and the Credit Guarantee 
(Pvt) Lid for further lending at low interest rates to at 
least 51 percent locally controlled companies for new 
projects. 


Under the new rules, investors will be able to make use 
of the funds held in 6, 12 and 20-year-bonds or in local 
blocked bank accounts, paying back the foreign owner of 
these funds in foreign exchange—but at a discounted 
price agreed between the two parties. This will be known 
as “switching.” 


Only 50 percent of the switched blocked funds will 
usually qualify for venture capital status although this 
figure could move as high as 100 percent if there is an 
equal and matching inflow of new foreign exchange. 


The new investment centre will process the new project 
applications after the development finance institutions 
have vetted the new project (in the case of surplus funds) 
or after exchange control approval has been granted (in 
the case of blocked funds). 


“It must be stressed that the proposals outlined here are 
not compulsory but rather that they increase the range of 
options available to potential investors, both local and 
foreign, who wish to use blocked and surplus funds 
within Zimbabwe.” said Cde Chidzero. 


SOUTHERN AFRICA 


* Construction of 2d Ethanol Plant Planned 
3400045 2d Harare THE FINANCIAL GAZETTE 
in English 16 Jun 89 p 10 


[Text] The government has approved a proposal to 
expand ethanol production by constructing a second 
ethanol plant at Triangle. 


This project is expected to raise the production of 
ethanol to a level that will enable the country to achieve 
a blending rate of 80 percent petrol and 20 percent 
ethanol. The current ethanol production capacity is 
adequate for a blending ratio of 87 percent petrol and 13 
percent ethanol. 


Addressing members of the Motor Trade Association at 
Nyanga last week, Mr Kumbirai Kangai, Minister of 
Energy, said that the recent shortages of ethanol in the 
country had been due to inadequate rainfall in Lake 
Kyle’s catchment area, and that government would take 
a number of measures to ensure continuing supplies of 
ethanol. 


Such measures will include diverting sugar intended for 
the residual market to ethanol production, and maxi- 
mising molasses importation from Zambia. 


On the Deruka-Harare pipeline project, Mr Kangai said 
there were a number of outstanding issues still to be 
resolved between government and Lonrho. He did not 
specify what these issues were. 


In efforts to facilitate the smooth movement of base oils 
through the port of Beira, agreement in principle has 
been reached with the Mozambican government for the 
installation of bulk storage facilities, he said. Design of 
the project 1s expected to start this month, which 1s to be 
followed by the issuing of tender documents. Actual 
construction of the bulk storage facilities 1s expected to 
Start some time next year and 1s expected to take 9 to 12 
months. 


In the meantime, facilities have been constructed to 
enable vessels to discharge directly into rail tank wagons. 
Purchasing of material for this project 1s in progress, and 
the facility is expected to be in operation by the end of 
August 1989. he said. 
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Ghana 


* Official Explains Policy Toward Israel, PLO 
34000453b Accra PEOPLE'S DAILY GRAPHIC 
in English 14 Jun 89 pp 1, 8-9 


[Article by Lloyd Evans} 


[Excerpt] Dr Obed Asamoah, Secretary for Foreign 
Affairs, has explained that channels of communication 
between Ghana and Israel do not mean that both coun- 
tries are about to reopen their missions in each other's 
country. 


He said Ghana should be actively involved in the process 
of getting negotiations on the Middle East going and this 
calls for avenues of contact. 


Dr Asamoah who was speaking in an interview with the 
GRAPHIC in connection with an article carried by 
“West Africa” magazine of 5-11 June edition which said 
Ghana wants “direct communications with Israel.” 


The Foreign Secretary said that considerable concessions 
have been made by the Palestine Liberation Organisa- 
tion (PLO) on the Middle East question and that diplo- 
matic pressures must now be put on Israel to give similar 
concessions. 


He said “this 1s the concept in which one should see the 
discussion | had with Mr Shlomo Morgan, who works in 
the Israeli interest section at the Swiss mission in Accra.” 


Dr Asamoah made it clear that Ghana should be seen 
talking to both the Palestinians and the Israelis on the 
Middle East question so as to facilitate the process of 
negotiations and settlement of the Palestinian question. 


“As you know, the Palestinian question 1s the basis of all 
the problems in the Middle East and it 1s the solution of 
that problem that will lead to peace in the Middle East,” 
Dr Asamoah stated, adding that he called Mr Morgan in 
for a discussion on the Middle East situation. 


Dr Asamoah said Ghana recognises Israel as a state and 
that the closure of each other's mission in each other's 
country does not mean that “we do not recognise the 
existence of each other.” 


He said the breaking of diplomatic relations with Israel 
because of the occupation of an African country’s terri- 
tory by Israel, does not mean that Ghana does not 
recognise the state of Israel or diplomatically there are no 
contacts at all. 


The Organisation of African Unity (OAU) Resolution in 
1973 called on all African countries to break off diplo- 
matic relations with Israel because of the occupation of 
an African territory. 
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Dr Asamoah said the possibility of re-establishing rela- 
tions with Israel depends on the developments in Israeli 
foreign policy towards the settlement of the Palestinian 
question and whether Israel's policy towards South 
Africa is satisfactory in terms of dismantling apartheid. 
[passage omitted] 


Mali 


* Accord Renews PRC Aid to Textile Company 
34190258h Bamako L’ESSOR in French 
18 Apr SY Pp 6 


{Unattributed article: *Mali-PRC: The COMATEX Co- 
Management Experiment Will Be Continued” | 


[Text] Consolidating the successes obtained during the 
previous period of co-management, increasing the cor- 
poration’s production and profitability—such were the 
goals set by the second protocol agreement on the 
Co-Management of the Malian Textile Company 
(COMATEX) signed 5 April at the Justice Ministry 
between the Government of Mali, represented by Mr 
Oumar Issiaka Bah, justice minister and acting minister 
of foreign affairs and of international cooperation, and 
the Government of the People’s Republic of China, 
represented by its ambassador to Mali, H. E. Zhou 
Haiping. 


The Chinese diplomat, the first to speak, recalled the 
successes accomplished by COMATEX after the signing 
of the first protocol agreement in June 1986. After these 
first two years, he noted, workers from both sides, by 
joining their efforts and working together tn all sincerity 
on the basis of mutual trust, were successful both in the 
improvement of the firm’s management and operations 
and in an increase in its production and economic 
profitability. 


H. E. Zhou Haiping then emphasized the common 
destiny of Mali and China, both being developing coun- 
tries, before touching on the broadening of economic 
cooperation between our two countries, thanks to co- 
management, this new form of cooperation that has not 
only given vitality to our bilateral relations, but also 
enriched South-South cooperation. 


For Mr Oumar Issiaka Bah as well, the signing of this 
second agreement brings proof, as if there were need, 
that the system of co-management has proved to be an 
efficient tool in the service of an origine: and exemplary 
form of South-South cooperation. 


Mr Oumar Issiaka Bah continued, indicating that one 
can only note, with keen interest and a growing hope in 
the future, the praiseworthy performances of our co- 
managed corporations. The Acting Minister of Foreign 
Affairs and International Cooperation then paid special 
homage to the Chinese experts and technicians, who, in 
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a spirit of solidarity with their Malian counterparts, have 
contributed to consolidating bonds of friendship 
between the Chinese and Malian peoples, through their 
competence and devotion. 


Nigeria 


* Students, Public Decry Universities Closure 
34000696a Ikeja NEWSWATCH in English 
17 Jul 89 pp 25-26 


{Article: “Rumpus and More Closures; More Schools 
Shut as Angry Students Pour Onto the Streets Protesting 
the Closure of Six Universities” ] 


[Text] The nation-wide reopening, early last week, of 
most of the higher institutions did not douse the fiery 
protests that greeted government's closure of six univer- 
sities for one session. Warri, Bende' State, Nigeria's 
second largest oil city and an important hub of its 
petrochemical, steel and maritime industries, emerged. 
July 3, as the first trouble spot. As early as seven o'clock 
in the morning, students of the city’s college of education 
and pupils of its secondary and primary schools took 
over the streets, chanting anti-government slogans and 
protesting what they called “the sectional closure” of 
universities. They forced the city’s usually hopeless, 
chaotic traffic to a dead halt. Later in the day, all 
educational institutions in Warri local government area 
were ordered shut. 


The eruption of trouble in Warri came as a surprise 
because, in the wake of the violent May riots which led to 
the closure of the nation’s universities and other higher 
institutions, security presence in the city was beefed up 
to protect its key industries and sensitive establishments 
against acts of violence. Developments the next day were 
to prove, at least, equally surprising, if not more so. 
Following exactly the pattern of Warri, secondary and 
primary school pupils took over the streets of Ughelli, a 
key oil town some thirty kilometres east of Warri, and 
those of Agbaro, a nearby town. In Ughelli, the pupils 
fiercely battled mobile police units sent to contain the 
riots. When the dust settled, two policemen had been 
injured and 30 people arrested. The number of casualties 
amongst the rioters was not known at press time but a 
primary school boy, Phillip Akporiunu, was shot in the 
head, just above the eye. 


Ughelli’s general hospital, high court, New Nigeria Bank 
and post-office were set ablaze and the local education 
office damaged. In Agbaro, the rioters demanded the 
immediate release of detained lawyer, Gani Fawehinmi. 
and the reopening of the six universities. Bendel State's 
entire delta region became an embattled ground when 
Sapele, a naval and industrial town, joined the fray with 
its school pupils, mid-week, making exactly the same 
demands. A contingent of mobile policemen was quickly 
drafted to the town to quell the street demonstrations. 
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Earlier in the week, the students of Ibadan Polytechnic 
added a new dimension to the growing protest over the 
closure of universities. The students’ representative 
council, emerging from a meeting that stretched into the 
early hours of July 4, walked to the home of their rector 
and demanded the immediate closure of the institution. 
Their action, Adewale Afolabi, the students’ union pres- 
ident, said, was in sympathy with the six universities. 
The polytechnic, including all its campuses outside 
Ibadan, was accordingly shut down. 


Amidst the new upsurge of violence, top officers of state 
spoke on education, at least, one of them on the current 
season of trouble and crisis. President Ibrahim 
Babangida, while receiving members of the Nigerian 
Political Science Association, NPSA, at Dodan Barracks, 
July 4, said the the closure of the universities was a 
painful decision that was taken to make some people 
have respect for lives and property. He gave the assur- 
ance that his administration would continue to be open 
to viable suggestions and proposals in line with its policy 
of dialogue and debate. Nigerian Political Science Asso- 
ciation’s president, J.A.A. Ayoade, apparently taking a 
cue trom the president’s assurance, appealed to the 
government to review the closure of the universities, 
saying that the cost of their closure was high to the 
nation. 


In Abuja, just a day earlier, at the commencement of a 
two-day sub-Saharan African ministerial conference on 
education, Augustus Aikhomu, a vice-admiral and chief 
of general staff, urged African countries to promote 
education to the forefront of national development from 
its present backward state. Jibril Aminu, education min- 
ister, a professor of medicine. who two weeks ago 
announced the closure of the six universities, called for 
continental co-operation under the Organisation of 
African Unity, OAU, because education in Africa 1s 
bedevilled by “serious malaise of failure to thrive and is 
in dire need of policies for adjustment, revitalisation and 
expansion.” A university of Lagos professor, who said he 
listened to the speeches of the two top officers on 
television, said that their concern for education had “‘a 
hypocritical ring as government shuts down universities 
with impunity and treats the educational system with 
disdain.” 


Elsewhere, the government, throughout the week, con- 
tinued to draw the ire of commentators. Jacob Festus 
Ade Ajayi, a former vice-chancellor of the University of 
Lagos, a national merit award winner and now a history 
teacher at the University of Ibadan, was more scathing. 
In a paper titled “The Problem with the Universities,” 
he doubted the efficacy of closure of universities as a 
deterrent to future student unrest. He described the 
closure of the six universities as “an unjust measure of 
retribution that punishes the innocent more than the 
really guilty.” 


As some universities resumed last week, they were envel- 
oped by an uneasy calm. Obafemi: Awolowo University, 
Ile-Ife, one of the two of the six old universities not 
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affected by the closure order, has been restive since 1t 
reopened early last week. Wednesday, July 5, Oladapo 
Fashina, a philosophy lecturer of the university, painted 
to NEWSWATCH a picture of the prevailing atmo- 
sphere at the institution. Said he: “There is this fear that 
Ife may be closed down forever. The administration 
itself sent deans to speak to all the students that if Ife 1s 
closed down, 1t will never be reopened. And they are also 
telling students that when it was closed for five months, 
other people did not do anything. In fact, our own 
university administration 1s playing the government 
role. They are intimidating students. This campus now 1s 
full of SSS (State Security Service) agents. Even when 
you talk in class, you will hear what you said among the 
vice-chancellor’s entourage.” 


Fashina also claimed that security officials are all over 
the dormitories. “So, there is,” he went on, “a sort of 
assault, psychological fight with the students by the V-C, 
the administration, the security and the government. 
The height of it was that yesterday (July 4), armed 
policemen came into this town and drove around with 
tanks. People were running away from them. That is 
psychological terror.” 


Terror or not, as soon as the students arrived the 
campus, they refused to sign the undertaking that is 
mandatory for resuming students. Said Ogunyem: Dele 
Johnson, students’ union president: “The union has 
taken the position that since we do not see ourselves as 
having misbehaved before we were sent on mid-semester 
break, there is no point in signing any undertaking.” He 
said that they intended to “push a very strong opposition 
on the continued closure of the six universities. We are 
going to organise a symposium.” 


Ahmadu Bello University, Zaria, scheduled to resume 
July 16, may prove its volatile credentials. Some stu- 
dents, who visited the university last week to check 
“what the situation is,” told NEWSWATCH that they 
favoured protests in sympathy with their colleagues in 
the closed universities. The university authorities are 
taking these feelings seriously and as NEWSWATCH 
learnt, various heads of department have been directed 
to prepare sessional examination time-tables which 
would be released immediately the students resumed. 
This is expected to lure the students away from trouble- 
making. 


While trouble-shooting measures scored high among the 
resumption programmes of most universities, there is 
very little evidence that the administrations of the six 
shut universities have a plan, let alone a we-kable one, 
against the anger of most of their lecturers and key 
administrative staff. The core of their simmering anger, 
NEWSWATCH learnt, is the alleged withdrawal of gov- 
ernment subventions from their universities, a claim 
whose veracity remains uncertain. Ayo Banjo, vice- 
chancellor, University of Ibadan, told NEWSWATCH 
last week that he was yet to have any information on the 
withdrawal. But at the University of Benin, Fred Omu, a 
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long-serving professor of history, confirmed that early 
June, soon after the university was shut, the authorities 
received a letter saying its subvention would be with- 
drawn. Omu said that the university has since been 
diplomatically talking the government into rescinding 
that decision. “We are sull on it,” he said. 


Whatever the situation in all the six universities still shut 
down, lecturers are incensed against subvention with- 
drawal. Omu said that if subvention goes, that would 
mean “the ultumate humiliation of the university com- 
munity.” This sense of humiliation was the centre of a 
stormy meeting mid-last week at Ibadan. The staff of the 
university, from professors to cleaners, NEWSWATCH 
learnt, got a letter from the Nigerian Universities Com- 
mission, NUC, asking them to justify the payment of the 
emoluments which they now draw. Professors and other 
lecturers were livid over what they termed the humilia- 
tion implied by the NUC order. All the same, they 
complied, hoping to complain later. 


The bitterness over subvention withdrawal stems from 
the fact that it puts paid not only to university staff 
salaries but also to research, the only other major func- 
tion of university academics, besides lecturing. Univer- 
sity of Ibadan’s Ayo Banjo put the dilemma this way: “If 
the subventions are withdrawn, it means the universities 
cannot perform their statutory functions. You need 
money to carry on. We rely on subventions 100 percent 
for emoluments, 100 percent for goods and services. We 
rely on subventions for capital grant, too.” 


Ademola Oyejide, a professor of economics in the uni- 
versity, agreed that the withdrawal would mean the end 
of the university system but adds more gloomily that 
because university people are highly skilled and have an 
international market, stoppage of their salaries would 
worsen the brain drain, a phenomenon government 1s 
already worried about. Buildings and university facili- 
ties, he also warned, would disintegrate as they would 
not be maintained. “So, government might be cutting its 
nose to spite its face,” he said. 


Just how controversial and volatile the closure of the six 
universities may prove may depend less on events in 
those universities. The issue, as a students’ union leader 
of Yaba College of Technology, Lagos puts it, is in the 
“reopened higher institutions, in every school, where 
Nigerian students will protest again and again for their 
patriotic beliefs.” 


* Japan Gives $7.4 Million for Guineaworm Fight 
34000687b Lagos DAILY TIMES 
in English 6 Jul 89 p 28 


[Text] The Japanese Government has given Y969 mil- 
lion (about $7.4 million) to the Federal Government for 
guineaworm eradication campaign and potable water 
supply to rural communities in Anambra State. 
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This follows the signing of an additional agreement of 
Y311 million (about $2.3 million) yesterday in Lagos by 
the Finance Minister Dr Chu Okongwu, and the Ambas- 
sador of Japan, Mr Mitsuro Donowaki on behalf of the 
two governments. 


The first part of the aid package of Y658 million (about 
$5.1 million) was initiated last year between the two 
governments. 


At the exchange of notes for the additional aid grant, Mr 
Donowaki said that his government sympathized with 
the Nigerian Government on the fact that a large number 
of the rural populace fall prey to the guineaworm scourge 
leading to serious health problem of the population, 
which in turn inflicts adverse effect on the economy of 
the country. 


According to Mr Donowaki, the Government of Japan 
decided in the light of the foregoing to come to the 
assistance of the Federal Government and Anambra 
State in particular in their effort to eradicate the disease. 


He added that bore-holing activities with Japanese assis- 
tance would begin at the end of the rainy season in a bid 
to providing fresh potable water for the rural populace in 
the state. 


The Ambassador observed that the additional agreement 
signed yesterday is to ensure the continuation and com- 
pletion of Japanese assistance embarked on last year. 


In his response, Dr Okongwu, on behalf of the Federal 
Government and Anambra State, thanked Japan for 
aiding Nigeria in these two projects. 


* LNG Agreement With EC Gas Firms Signed 
34000696b Lagos THISWEEK in English 
17 Jul 89 pp 16-18 


[Article by Kenneth Tadaferua: “The Bargain at Leeds; 
Through Hard-Sell, Nigeria’s LNG Reaches Out’} 


[Text] Leeds Castle in England is old and lovely. A 
monument preserved over the years not only for tourists 
to appreciate but for the quiet and congenial atmosphere 
it offers for discussions. On May 31, 1988, a five-man 
delegation of Nigeria’s Liquefied Natural Gas (LNG) 
working committee was in Leeds Castle not just for a 
sight-seeing of the greens but more for the peace. 


Led by Cadbury chairman, Mr. Gamaliel Onosode and 
emboldened by the presence of Petroleum Minister 
Alhaji Rilwanu Lukman, the delegation was in far away 
Leeds to sell Nigeria’s LNG. With the delegation were 
some 20 representatives of different gas buying firms in 
Western Europe. The meeting lasted two days. 
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In international energy circles, this meeting between 
Nigeria and prospective buyers of gas in Western Europe 
is now known as Leeds Castle II, having come nine 
months after a ground breaking meeting in the same 
castle, christened Leeds Castile I. 


Lovely as the atmosphere in Leeds Castle is, the two 
meetings held there did not open up the European 
market for Nigerian gas. The European market for 
Nigerian gas. The Europeans were sceptical at the nego- 
tiations. Initially, Nigeria had a plan to begin sale of her 
natural gas by 1992. 


Europe has enough supply up to the year 2000. There 
was an impasse. Negotiations became harder. The Nige- 
rian delegation then pushed the year for sales to 1995. 
The representative still did not budge. But they had to, 
when the delegation, bent on commencing the sale of 
Nigeria’s LNG by 1995, headed for America and imme- 
diately established a foothold in the American gas 
market. This move came at a time when LNG dealers 
there had suddenly realised that come the year 2000, 
they would be having troubles with LNG supplies. To 
forestall this, they decided to accommodate Nigeria’s 
LNG from 1995, at least, as means of guaranteeing 
themselves steady supplies. 


The American decision must have jolted Europe. Thus, 
despite the failure of Leeds I and Leeds II, Nigeria has 
suddenly established itself as a supplier of LNG. Sud- 
denly, too, Nigeria’s long neglected gas looks set to take 
its place as the country’s future revenue earner. 


On May |7, the Nigerian Liquefied Natural Gas Limited 
(NLNG) was incorporated to manage an initial two-train 
plant at Finima, Rivers State, with a total production 
capacity of 4.5 million tonnes of gas a year. This 2.5 
billion US dollars project is the beginning of govern- 
ment’s determination to exploit its vast estimated gas 
reserves of over 2,600 billion cubic metres. 


The real coup is the revelation by Mr. Onosode, now 
chairman of NLNG, that Nigeria has secured both 
western European and American markets for the entire 
5.5 billion cubic metres of gas which the Finima project 
will produce within its 25-30 years life span. 


How did the working committee of the LNG achieve this 
feat? As Onosode puts it, “we were very lucky God was 
with us, and the timing was perfect.” What happened 
was the opening up of t.ie US market. “The Americans 
suddenly discovered that they would need additional 
delivery of gas. There is now only one receiving terminal 
for LNG in Boston, from Algeria. The other LNG 
terminal at Virginia has not been in business for over 
seven Years but there is growing demand for gas in the 
US, particularly at its Eastern Seaboard. The expanding 
gap between the demand and supply of natural gas in the 
US has made Americans conscious of the need for 
Nigerian gas.” 
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Agreements for gas purchase were signed this year with 
two US companies. The first in London, March 2, and 
another in Geneva, May 24. The final sales agreements 
will be concluded later in the year. 


With the opening of the American market, European 
buyers believe that there will be a growing gap between 
the supply and demand for gas in Europe from the year 
2000. About 270 billion cubic metres of gas are utilised 
in Western Europe yearly and it is projected that the 
demand will grow by nearly 100 percent to more than 
400 billion cubic metres by the year 2000. The Euro- 
peans were also impressed by the aggressive Nigerian 
marketing strategies. They figure they could accommo- 
date all the small quantity of gas Nigeria was offering 
without offsetting their current supplies. They also 
thought it wise to have their future assured, reasoning 
they might be in trouble if the Nigerian LNG plant was 
not set up before the year 2000. 


Another reason that informed the European market 
decision to buy Nigerian natural gas was the need to 
diversify both the nature and the geographical spread of 
the source of their energy. The European Economic 
Community (EEC) for instance, has _ regulations 
restricting how much member countries should depend 
on any particular source of energy. 


Although USSR now supplies about 25 percent of gas 
needed in Western Europe, Europe decided not to put all 
its eggs in one basket. Thus, they are turning to Nigeria. 
The environmental considerations which is leading to 
the shut down of nuclear power plants are becoming 
more important in Europe. With gas as a cleaner and 
safer source of energy, as compared to the horrendous 
spectacle of nuclear plant accidents, European demand 
for gas is on the rise. 


Also, some European buyers could not commit them- 
selves to specific volumes of new NLNG supplies until 
about 1986. This was because there were technical 
problems, energy reviews and other contractual prob- 
lems to sort out. Portugal, for instance, is still working on 
Studies on how it can meet its energy supplies. As such, 
Portugal is still not in a position to make any commit- 
ments on Nigeria’s LNG. Nigeria had maintained, as it 
did at Leeds Castle II], that anyone who cannot get a 
purchase control before 1995 will have tu look elsewhere. 


The market the LNG working committee found in 
America Is attractive. But despite American wi!lingness 
to swallow all of the project’s supply of gas, Nigeria felt 
it was better to retain a foothold in both the US and 
Western European markets. So far, 3.3 billion cubic 
metres have been committed to five members of a 
European consortium: Ruhrgas and Thyssengas (Ger- 
many), Enegas (Spain), Snam (Italy) and Gaz de France 
(France). However, negotiations which began with the 
Europeans last year will be fine-tuned early next year, at 
a conference which will take place in Nigeria, which will 
be called Leeds III. 
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Perhaps, the most important reason for getting these 
Western buyers interested in the market for the LNG ts 
the credibility which Nigeria has been able to establish 
for itself as a seller of Liquefied Natural Gas. This came 
about when Nigeria succeeded in taking “options” on 
five sting LNG ships in the international market. 
“Options” means tying up (or agreeing to purchase and 
buy at prices negotiated) the ships so that no one else can 
use them. Nigeria is already gradually paying the option 
fees which is a total of 200 million dollars. Asked if the 
ships may not become another case of MF Tuma, a ship 
bought by the NNPC [Nigerian National Petroleum 
Company] that turned out to be a scandalous rooting 
huld [as published]—a reliable LNG source said no. “We 
were prompted by the technical adviser to the LNG 
project, Shell, which has extensive experience in LNG all 
over the world. Their experience, strong showing in 
transportation and with their ears to the ground, they 
formed the idea and persuaded us to buy. After investi- 
gating, we took the ships. Shell has a continuing stake in 
our LNG projects and they also have a good reputation ” 


No previous negotiations had gone to such length. This 
thus confirmed the commitment of Nigeria, and raised 
its profile in the international gas market. It also forced 
buyers to re-examine hesitations to buy Nigerian gas. 
One pointer in this direction is that one of the ships 
belongs to the US Maritime Administration and as our 
sources say, “it will not be surprising that this would 
have come to the notice of the US government.” The 
other two pairs of ships are each from Britain and 
Sweden. 


A major headache in establishing LNG projects ts 
financing. The projects are capital intensive. The Nige- 
rian LNG project for instance, will cost 2.5 billion 
dollars (about 8 billion naira). The project 1s being 
financed through equity and loans. The share capital 
between the NLNG shareholders is giving the project 
one billion dollars while the remaining | .5 billion dollars 
will come from loans. 


The LNG working committee, according to Onosode, 
organised a survey of more than 56 banking institutions 
under Alhaji Abubakar Alhaji, minister of Budget and 
Planning. Details of the financial negotiations remain 
under wraps, though he says financing will be available 
on reasonable terms and conditions for the project. 


The federal government has done handsomely well in 
providing initial financial encouragement. It has pro- 
vided special fiscal incentives, including a 10-year tax 
holiday fo: the investors in the LNG project. About 17 
million dollars has been spent on the project within the 
past four years. 


The shareholders of the project are the Nigerian 
National Petroleum Corporation (NNPC) with 60 per- 
cent equity on behalf of the Nigerian government: Shell. 
20 percent; Agip and Elf with 10 percent respectively. 
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This arrangement was part of the regulatory framework 
agreement reached by the LNG working committee on 
November 29, 19%5 


Also, on January 1987, the o1l/gas producing joint ven- 
tures signed a memorandum of understanding (MOU) 
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which specified the nronortions of the amount of natural 
gas which each wiil supply trom the gas fields 1t controls. 
The MOU also established the price at which the gas will 
be supplied to the project. The cost of producing the gas 
from the well head is not part of the cost of the NLNG 
project. 


Existing Natural Gas Utilisation Systems 


System Designed Capacity Pipeline 
(MMSCFD) Length (KM) 
Atam System 270 no 
Aladja System 60) 103 
Alakiri/Onne 138 14 
Escravos/Lagos 1.100 Si4 
Oben/Ajaokuta 200 198 
Imo River/Aba 35 28 
Sapele System 270 48 
Total 2.073 971 


Details of the pricing agreement between the share- 
holders has not been made public. On the question of the 
pricing of the liquefied gas, NLNG sources say, negoti- 
ations will be concluded early next year to set a base for 
commitment agreements. Such pricing base will still be 
subject to the forces of demand in the future. 


That the arrangements for the LNG project worked like 
clock work, 1s to the credit of the foresight and labour put 
in by the LNG working committee led by Onosode. The 
committee was inaugurated on March |, 1985 by former 
Minister of Petroleum Resources, Professor Tam David- 
West. The success of the committee 1s significant as it was 
set up amidst the stormy background of economic depres- 
sion in Nigeria and weak international market for gas. 


The committee was made up of representatives of NNPC 
and the other three oil companies. There were top 
officials of the ministries of Finance, Industries, Budget 
and Planning, Justice, Petroleum Resources and the 
Central Bank of Nigeria (CBN). There were also five 
private professionals: a gas engineer, a legal practitioner, 
a financier, an oil marketer and the chairman. 


Today, Onosode, the chairman of the now desolved 
working committee, has become chairman designate of 
the Nigerian LNG Limited as announced by Alhaji 
Lukman. Members of the board include Dr. E. I. Onyia 
(managing director), Mr. Sam Bello, Mr. Khallel Inuwa, 
Mrs. Toyin Olakunri, while others are Mr. B. Lavers and 
Mr. T. Oerleman, representing Shell, Mr. Sergio Laz- 
7olino for Agip and Mr. J. Verge for Elf, 


The importance of the LNG project 1s that it 1s now the 
optimum means of exploiting Nigerian gas reserves. 
Local consumption of gas through piping is still low, 
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rower generation 
Steel Reduction 

Ferulizer Production 

Power generation, Industrial fuel and Residential uses 
Industrial fuel 

Industrial fuel 

Power generation 


currently 320,000 million standard cubic metres a day 

The immediate alternative is to reach out to large 
markets in Europe and America. The compression of 
natural gas through cooling and subsequent liquetication 
is the most economic means of transporting large quan- 
tities of gas through tanker ships overseas. By 1995, the 
first cargo of LNG will take off from Finima. 


Although the LNG 1s in the limelight as a major source of 
revenue trom the natural gas, there are spirited attempts 
to meet local demand for gas in the country. The LNG 
project will within its 25-30 years life span not export 
more than !2 percent of available natural gas. The 
Nigctan Gas Company (NGC). a subsidiary of the 
NNPC, therefore, has the assignment to develop an 
“efficient gas industry that will fully serve the domestic 
energy and feed stock markets through an integrated 
natural gas cunnly network.” It 1s also to “establish 
presence in the international market particularly the 
West African sub-region through the export of gas and/or 
its derivatives.” 


There are today seven gas systems (see table) which 
supply gas to NEPA [National Electric Power Authority} 
power Stations, steel plants, NAFCON fertilizer plant, 
among other industrial users. President Ibrahim 
Babangida, last January, commissioned Nigeria’s largest 
gas plant—the Utorogu Gas Plant at Ughelli, Bendel 
State. The 400 million naira plant was constructed by the 
NNPC/Shell joint venture. It has a capacity of 270 
million standard cubic feet of gas a day to be supplied by 
11 gas wells 


Also, with the recent completion of the Escravos-Lagos 
Gas Pipeline (ELP) project, there are 971 kilometres of 
gathering and transmission pipelines from the gas sys- 
tems in the country, with 14 compressor stations. These 
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have a combined capacity of about 2.1 billion cubic feet 
of gas a day. The attempts to collect gas led to the 
promulgation of Decree 99, 1979, to discourage the 
flaring of associated gas (gas that 1s mined with crude 
oil). Although, the domestic use of gas 1s sull low, surveys 
form the NGC, however, show that there will be substan- 
tial increase in local gas consumption from 320,000 
million standard cubic feet a day to 630,000 million in 
1993. A growth of over 100 percent. 


WEST AFRICA 


Billions of naira is already being sunk to develop the 
local gas industry. The local consumption must be stim- 
ulated if the majority of Nigerians are to enjoy the 
immense benefits from using natural gas as a source of 
energy. 


There 1s, therefore, a bright gas future for Nigerians if the 
two fronts of exporting LNG and the developing of a 
local gas industry are pursued full steam. 
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